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HE Vanderbilt Cup race, which occurred on Saturday 
last, was a record-breaker in several respects. The 
number of automobiles racing at one time is believed to have 
exceeded those in any previous contest; the number of spec- 
tators, estimated at 250,000, is probably more than has at- 
tended any other similar spectacle; the pace of the winning 
car was faster than in any earlier race, and the number of 
fatalities and other accidents exceeded those of any previous 
cup race. Including two persons killed and several injured 
going to and from the race, there were four persons killed 
and some twenty-five injured more or less seriously. The 
two killed on the course were mechanicians of racing cars, 
but most of those injured were spectators. It seems to be 
impossible to prevent the observers of the race from crowd- 
ing on the course, and to this cause is due most of the acci- 
dents. The managers of the race provided flagmen at short 
intervals along the course of nearly 13 miles, and policemen 
were in evidence also; but the tendency of the crowd to close 
in upon the cars as soon as a car passed, regardless of other 
cars coming close behind, is responsible for most of the 
trouble at the recent race and at all of its predecessors. Each 
car practically travels through a relatively short open space, 
the people in front opening to allow it to proceed and closing 
together immediately after its passage. The flagmen were 
constantly endeavoring to prevent this encroachment on the 
course, but were unable to do so. If it is desirable to con- 
tinue these exciting and dangerous races in future, better 
arrangements should be made for the safety of the public. A 
race of this character always attracts multitudes of people, 
and past experience has shown that the arrangements hereto- 
fore have been inadequate to insure their safety. It is an 
open question whether or not the public authorities should pro- 
hibit these dangerous speed contests, having in view the 
almost certain loss of life which has come to be attendant upon 
them, though it may be argued that the drivers of the racing 
machines know the danger and go into the races with their 
Even so, it does not seem right that the racers 
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vide a spectacle for New Yorkers. We trust that if it is de- 
cided to continue the Vanderbilt Cup race as a yearly event, 
some means will be found whereby the safety of the con- 
testants and of the public will be better provided for than it, 
has been in the past. 





T the recent convention of the International Association 
of Accident Underwriters, held at Bretton Woods, one 
of the chief subjects of discussion related to what are called 
“frills” in accident policies. “Frills” are what may be termed 
certain matters incorporated in the policies of some companies 
that are in reality of little, if any, benefit to the insured, but 
give the solicitors something special to talk about. At the 
recent sessions of the New York and Massachusetts Legisla- 
tures laws were passed standardizing accident policies for 
the purpose of securing uniformity regardless of any and all 
“frills.” The Insurance Departments of those States have 
just issued a circular setting forth what will be required in 
all standard provisions in accident policies and giving the 
views of the State officials regarding certain other provisions. 
Some practices that have been in vogue are condemned and 
will not be tolerated in the future. For instance, agents will 
not be permitted to sign applications for the insured contain- 
ing warranties, but where a written application is made it 
must be signed by the insured. Verbal applications may be 
accepted, as no warranties binding upon the insured are made 
in such cases. While uniform conditions will be insisted 
upon, the addition of “frills” is not prohibited, and if a com- 
pany wishes to promise indemnity against accidents from 
ballooning to a man who never thought of aerial navigation 
or to insure against seasickness a person who never went to 
sea, it will be at liberty to do so. Such “frills,” handled by 
voluble solicitors, sometimes win out, where a recital of the 
benefits that are real would not attract attention. “Frills” is 
only a contraction of the old motto, “Put your best foot for- 
ward,” the value of which every salesman understands. 





NE of the most interesting meetings of the National 
Convention of Insurance Commissioners was held at 
Mobile last week, and those who attended were strongly 
impressed with the determination of the Commissioners 
ta. perform their whole duty, not only as regards the 
protection of the policyholders, but by purging their own 
ranks of those who by means of farcical examinations have 
mulcted a number of companies in varying amounts. An 
animated discussion was brought out at one of the executive 
sessions on a resolution which sought to confine the exami- 
nations of insurance companies to home State officials or 
through the committee on examinations of the convention 
if the home Department declines to make an investigation. 
By the adoption of this resolution it is hoped to put a stop 
to the junketing expeditions which still seem to be con- 
sidered as perquisites of the office in a few States. In the 
presentation of a preliminary report on the examination of 
the Shawnee Fire of Topeka another step in the direction of 
efficient supervision was manifested, for under strict super- 
vision the defects in its statement would have long since been 
discovered. The report as submitted formed a strong accu- 
sation against the company and plainly puts it up to the 
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prosecuting authorities of Kansas to make a rigid investiga- 
tion. Supervision of insurance companies has not been highly 
regarded in the past, but if the plans outlined at the Mobile 
meeting are adhered to and the character of most of those 
now charged with it is maintained at its present high stan- 
dard, both policyholders and companies will be the better 
for it. 





UDGE CLARENCE WEIR of the Marion Courity Su- 
J perior Court, in Indiana, has perpetually enjoined the 
various fire insurance companies which were charged with 
combining to enforce uniform premium rates from maintain- 
ing a combination for the enforcement of rates. We under- 
stand that Judge Weir, in his final decree, will recognize 
the necessity for co-operative work in ascertaining the relative 
fire hazards of different risks and classes of risks and will 
not go so far as to prevent the operation of bureaus which 
prepare and sell advisory rates, nor will the companies be 
forbidden to purchase such advisory rates; but his decision 
will prevent companies from agreeing to make such rates 
mandatory. This conclusion of the long-drawn-out attack 
upon the companies will leave them in about the same position 
which they occupy in several other anti-compact States. 





*IRE UNDERWRITERS are warned by a Professor 
K Whitney, actuary for the New York Legislative In- 
vestigation Committee, that one of the questions which will 
be asked the underwriters during the progress of the investi- 
gation will be: “On what basis do you make your rates?” 
Professor Whitney’s ideas on this subject, and upon the com- 
bined classification of risks, are set forth briefly in the inter- 
view printed on another page of this issue. ‘“Forewarned is 
forearmed,” so managers of fire insurance companies who are 
likely to be called upon to testify before the committee should 
prepare themselves to answer questions along the line indi- 
cated by Professor Whitney. 





HE attempts of the legislatures of numerous States to 
prevent the carrying of suits into the Federal courts 
have received a setback in the decision of the United States 
Circuit Court at Nashville that the Tennessee law forbidding 
the transfer of cases by insurance companies to the Federal 
courts is unconstitutional. In the case in point the Insurance 
Commissioner attempted to revoke the license of an insur- 
ance institution for carrying a case to a United States Court, 
and the Circuit Court has enjoined the Commissioner from 
canceling the company’s license. It remains to be seen 
whether or not a higher court will sustain this decision. 





ASTERN fire underwriters seem to be all at sea as to 
what will be the outcome of the commission discussion. 

The date set for the decease of the Fire Underwriters Union 
has passed, but action has been taken looking to the preserva- 
tion of the organization, possibly upon a different basis from 
that which has hitherto been its foundation. There is un- 
doubtedly some sentiment among fire underwriters (aside 
from the chief exponent of the plan) in favor of contingent 
commissions ; but even those who would approve of that basis 
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of remunerating agents (or of a flat plus a contingent com- 
mission) are probably appalled when they think of the trouble 
involved in switching from one basis to another, even with- 
out considering the possible objections of agents who prefer 
the flat commission basis. The only common ground for an 
agreement between the factions would appear to be the adop- 
tion of both systems—a flat rate for those preferring it, and 
as nearly as may be its equivalent in the way of a combination 
of flat and contingent remuneration. Then would come the 
difficulties arising in agencies compensated upon both plans, 
unless a rule should forbid such mixed agencies. Possibly a 
graded commission plan would afford some basis for a com- 
promise. It is a most vexatious problem at the best. 


[Thursday 








FIRE INSURANCE TOPICS 


NEW YORK SURVEYS. 
Hartwig Moss., president of the well-known and successful Hart- 
wig Moss Insurance Agency, Ltd., of New Orleans, La., was noted 
in town last week. 








The former general offices of the Phenix of Brooklyn on the 14th 
and 15th floors of 68 William street are offered for rent until May 
next by the management of the Fidelity- Phenix. 

The will of Marshall S. Driggs, late president of the Williamsburgh 
City Fire, was offered for probate in Brooklyn last week. The bulk 
of the estate, which is estimated at more than $1,000,000, is left in 
equal shares to Elliott F. Driggs and Silas W. Driggs, brothers of the 
testator, and Amelia A. Driggs, widow of the deceased’s brother Ed- 
ward Driggs. The Title Guarantee and Trust Company and Silas W. 
Driggs are executors. 

Harold G. Horn, connected with the loss department of the Com- 
mercial Union for the last seventeen years, has resigned to accept the 
position of adjuster and chief of the loss department of Northern 
of London. 

The executive committee of the National Board of Fire Under- 
writers met last week and appointed a committee consisting of A. W. 
Damon, George W. Babb and William N. Kremer, to select a treas- 
urer to succeed the late Marshall S. Driggs. 

The Yonkers Board of Fire Underwriters has passed a resolution 
indicating its intention to suspend operations and leave the handling 
of Yonkers matters to the executive committee of the Suburban Fire 
Insurance Exchange, 


The fire last week in the offices of the United States and Mexican 
Trust Company, on the twenty-sixth floor of the Singer building, 
demonstrated conclusively the utility and importance of private up-to- 
date fire extinguishing apparatus. The blaze started in the telephone 
switchboard room, and the porters of the building endeavored to fight 
the fire without aid from the fire department. They were finally com- 
pelled to send in an alarm. Valuable time was thus wasted, and Capt. 
Sweet, who responded to the call, asserted that the porters erred in 
trying to extinguish the blaze, and added that had an alarm been sent 
in immediately the fire might have been confined to the telephone 
room. As it was, the walls and ceilings of the entire suite were 
scorched and discolored. The fire was extinguished by the firemen 
with the private apparatus of the building. 

Charles F. Koster, formerly secretary of the Phenix of Brooklyn, is 
now etigaged in the real estate and insurance business in Weehawken, 
N. J. ; 

The firm of Jones & Whitlock, for the past sixty years at 51 Wall 
street, has removed to larger and more commodious offices at 1 
Liberty street. 


On Monday last there were two sizable fires in New York city that 
called upon the fire department for its best work. The circumstances 
attending them were very trying, and the fire department, the city 
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and the underwriters are to be congratulated upon there having been 
no greater damage done. The high-pressure system again demon- 
strated its usefulness, and Chief Croker showed his ability to cope 
with dangerous conditions. 

Lewis & Gendar have been appointed Brooklyn agents of the Union 
Fire of Paris. 

The crooked work with return premiums mentioned in this column 
last week referred to the experience of the North British and Mer- 
cantile office. We are advised that the total amount involved is about 
$15,000, and that ten banks through whose hands the improperly drawn 
(though properly signed) checks passed for payment up to the Mer- 
chants Bank, are seeking to establish negligence somewhere. It has 
developed that the accounts of the North British have been regularly 
audited by professionals, but whether they discovered vouchers in the 
way of canceled policies for the amounts of the checks is not 
mentioned. 

Collusion between certain public adjusters and the regularly ac- 
credited adjusters of companies has long been suspected, but beyond 
some unexplainable familiarities nothing has been proved. A few 
weeks ago a company adjuster was temporarily disbarred because he 
recommended to a firm in a building where he was adjusting for his 
company a certain outside adjusting firm, who were later accused of 
suggesting to the loss claimant some queer proceedings to swell the 
loss. The only connection between the two incidents was the fact 
of the personal introduction. The company put their adjuster on the 
suspended list for several weeks, but lately he has resumed direct 
representation for the same office. 

A letter from London was received here on Monday by a New York 
underwriter who had expressed a desire to visit that city during King 
George’s coronation in June. The writer advised his friend to secure 
carly reservation of seats in desirable localities, inasmuch as the 
owners would advance the prices before winter on account of the 
“extortionate rates demanded by Lloyds for insurance against loss 
caused by the postponement or accident to the coronation procession.” 
Thus it is that the insurance question enters into almost every trans- 
action in the present life. 

It is understood the Legislative Investigation Committee have com- 
municated to the manager of the Exchange their desire for copies of 
the rating schedules, the handbooks and other information as to the 
method of making rates in this city. This is the first sign of any 
intention of the committee to consider the details of rates, but the 
manager of the Exchange has had in view the possibility of this move- 
ment for some time, and has already started a collection of data 
necessary to elucidate these problems. The present theory regarding 
the intention of the committee is that they may recommend to the 
legislature that certain arbitrary powers be conferred upon the In- 
surance Department to regulate rates in a mild way. But this will 
alarm the companies as soon as it is fairly developed. The suggestion 
of any restraint upon the liberty to make rates is quite unwelcome. 

The final outcome of the recent Republican State convention, as well 
as in the preliminary log rolling, showed how infinitesimal was the 
chance of Superintendent Hotchkiss being nominated for Governor. 
One of his closest friends has already stated that he didn’t desire the 
nomination, for the particular reason that the election of any Republi- 
can was regarded as doubtful. The newspapers have already pointed 
out that the friends of Governor Hughes received scant courtesy from 
the convention. 

One of the “confidential” circulars sent out by the secretary of the 
committee on losses and adjustments referred to the statements of a 
patrolman that the employer of a public adjuster had offered him a 
bribe to close his eyes while the salvage of a loss was being gathered 
together. The offer was refused, and the story communicated to the 
regular adjusters employed by the committee. The circular merely 
recited the fact in cold blood, and left it to the companies interested. 
Somehow the public adjusting firm got hold of the “confidential” cir- 
cular, and the party implicated got red hot over the information, but 
he has not yet summoned anybody into court or called for pistols and 
coffee to settle the question. 

The insurance on the new Gimbel store is supposed to absorb about 
$3,000,000 at present, of which at least half is on the building. The 
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business is placed by Hamlin & Co., which means Isaac M. Stettin- 
heimer, who is the surviving partner. This selection tends to confirm 
a.previous report derived many months ago from banking circles, that 
the new enterprise was financed by the Guggenheimer Brothers. -They 
are the owners and managers of the American Refining and Smelting 
Company’s properties, and in the list of this company’s officers in their 
last annual report the name of Mr. Stettinheimer appears as “manager 
of the insurance department.” 


A canvass of the Allegheny County (Pa.) Underwriters Association 
has revealed strong opposition to the reduction of brokerage as pro- 
posed by the new association, which has been supported by so many 
companies. They are convinced that the reduction of commissions 
would mean the transfer of more insurance to New York, and cite 
the fact that they have hard work to hold some large risks which 
have been threatened with New York competition lately. 


The rebate evil is raising hob with various New Jersey risks in 
Newark and Jersey City. New York brokers have-appeared on the 
scene and offered to cut rates and give commissions direct to the 
insured. It is believed a few agents have actually cut rates on their 
own policies in order to meet the rebate offer from this city. This 
applies to both of the cities named. 





CHICAGO AND THE WEST. 


Shipman & Wayne of Chicago have been given the representation 
of the National Provincial Insurance Corporation of London for 
surplus lines in the United States and Mexico. The company will 
in all probability be regularly admitted to do business in the United 
States in the near future. Frederick England, the general manager 
of the company at the home office, was in Chicago for several days 
last week arranging this appointment. 


The suit of the Dixie Fire against L. S. MacEnaney for company 
balances which was to have come up last week in Chicago has been 
continued until December. It is understood that Mr. MacEnaney, 
through his attorneys, has prepared a strong case, and the outcome 
of the suit is awaited with some interest. 


Owing to the fact that the stock companies writing automobile in- 
surance in the Marsh & McLennan agency in Chicago have not given 
them the support they anticipated when they resigned their Lloyds 
agency for automobile business early in the year, this firm will, within 
a few days, again write automobile insurance in Lloyds of London. 


The automobile situation in Chicago continues to be unsatisfactory, 
not only to the stock companies but to the representatives of Lloyds 
as well. The agents in Chicago are making an honest effort to har- 
monize the difference between the Lloyds and the stock companies, 
and are willing to adopt some schedule of rates that will produce a 
larger revenue from the business, to which both the stock companies 
and Lloyds are entitled on account of the heavy losses. It is hoped 
that the stock companies will meet the Chicago agents half way in 
this matter, and thus avert a chaotic condition, which is bound to 
result in Cook county sooner or later unless the situation is cleared 
up in the near future. A. T. Graham has prepared a schedule of 
rates which has met with the approval of a number of prominent 
agencies, and it is hoped that this schedule can be agreed upon by all 
parties concerned. It takes into consideration the interests of both 
Lloyds and stock companies, and is so formulated that its adoption 
at this time would no doubt produce the desired result. The Chicago 
agents prevented a rate war last spring, when one company was at 
war with the other stock companies, and kept the minimum rate up to 
two per cent when the companies were only getting one and one-half 
per cent elsewhere; and these agents now contend that, having thus 
shown a disposition to serve the best interests of their principals, the 
Cook county situation should, in a measure, be left in their hands to 
settle. 


Carroll L. De Witt, Western manager of the Newark Fire, was 
elected Most Loyal Grand Gander of the Illinois Pond of the Blue 
Goose at its recent annual meeting. The other officers elected were: 
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E. T. Tanner, supervisor of the flock; Fred Sauter, custodian of the 
goslings; J. L. Whitlock, keeper of the golden goose egg; W. S. 
Crawford, wielder of the goose quill, and L. S. MacEnaney, guardian 
of the pond. 

Earl F. Briggs, State agent of the Scottish Union and National in 
Minnesota, has resigned. 

The Northwestern branch of the AZtna at Omaha will be closed on 
December 1, 1910, and the territory heretofore reporting to this 
department will thereafter report to the Western branch at Chicago. 
This territory comprises the States of Minnesota, Iowa, Missouri, 
Oklahoma, Kansas, Nebraska, North Dakota, South Dakota, Wyom- 
ing, Colorado and New Mexico. 

Raftree & Wilbur have secured an independent line of the Alliance 
of Philadelphia for Cook county. 

Wiley, Magill & Johnson have been given the sole agency for Cook 
county for the Dixie Fire, and I. W. Rockey, the general agent of 
the company, will have his office with them. 





BOSTON AND VICINITY. 


It has been decided that the initial meeting of the Insurance Library 
Association this year shall be in the nature of an informal dinner 
at a date to be announced later, to be held probably in the basement 
of the Oliver building, the price of the dinner not to exceed fifty 
cents, and to be followed by a lecture in the lecture room of the New 
England Exchange, contingent upon the securing of these quarters. 
It is hoped that the committee in charge will be able to secure as a 
speaker for the evening a man who is recognized as a national 
authority on the question of “State Rate Making.” 

The continuance of the lecture course by the Library Association 
this year is absolutely contingent upon the support given the move- 
ment at this first meeting, and it is hoped that the members will not 
only respond in goodly numbers at this first meeting, but will also do 
all they can to help in the extension of the membership by assisting in 
the work of a committee to be appointed for this purpose, which will 
make an exhaustive report on the matter. 

The annual meeting of the Massachusetts Association of Local Fire 
Insurance Agents will take place on the 22d inst. in Boston, and a 
special attempt will be made to stimulate the lethargic members of the 
fraternity. A special committee has been appointed to secure mem- 
berships among the local agents. 

The Attorney-General has reversed a ruling of a predecessor that 
the consent of the mortgagor was necessary in the appointment of a 
third referee. 


—— 


NOTES FROM PHILADELPHIA. 


John W. Cheney & Co. of Camden, N. J., have been appointed 
agents of the Commonwealth of New York. 

The City Instrance Company of Pittsburg has been elected to mem- 
bership in the Philadelphia Fire Underwriters Association. 

Samuel Kurtz, charter member, director and for many years secre- 
tary of the Tanners Mutual Fire of this State, announces that he has 
abandoned the mutual for the stock system of insurance. He has 
opened offices in the Liverpool and London and Globe building, and 
offers to place in stock companies on the same terms lines equal to 
those which he formerly placed in the Tanners Mutual, or handle 
entire accounts for his customers. 


The well-known agency and brokerage firm of Daniel J. Walsh’s 
Sons has been incorporated under the laws of this State, with a capital 
of $75,000. 

The Milwaukee Mechanics has appointed Joseph S. Fessenden 
special agent for New England, New Jersey and Philadelphia. He 
was formerly the New England special for the Law Union and Rock. 

At a meeting of the Delaware County Firemens Association, held 
at Leiperville on September 28, six fire marshals were appointed. 
The duties of these marshals will be to collect data of all fires in 
their respective districts and render monthly reports. The data col- 
lected must include the location of fires, time alarm was turned in, 
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time elapsed in responding to alarm, amount of chemicals used in sub- 
duing flames, and the loss sustained by the owner of the property. 
It is expected that the data collected can be used to secure a more 
reasonable rate of insurance for propertyowners in the county who 
are in the zone covered by the association. 

The efforts of the banking firm of Chandler Bros. & Co. to secure 
control of the United Firemens have at last brought success, and their 
proposition to increase the capital stock from $200,000 to $400,000 will 
shortly be ratified at a special meeting of stockholders. It is believed 
in many quarters that interests identified with President Amonson 
and the Peoples National will eventually be found in control of the 
company. 

The name of Clarence A. Krouse & Co. as agents of the Interna- 
tional Fire of Fort Worth, Tex., has been added to the list of signers 
of the Philadelphia agreement of April, 1897. 





THE MIDDLE STATES. 





$1,500,000 Water Front Fire in New York. 


A fire that, Chief Croker remarked, covered the greatest area of any 
blaze since he assumed command of the New York Fire Department, 
and which destroyed property estimated in the neighborhood of $1,500,- 
000, started on Monday night last on the North river water front be- 
tween Twenty-third and Twenty-sixth streets. The fire started in the 
big lumber yards of Moore Brothers in Eleventh avenue, between 
Twenty-fourth and Twenty-fifth streets. Opposite were the yards of 
Clark & Wilkins, a large kindling wood establishment. These two yards 
were speedily reduced to ashes, while the flames leaped hundreds of feet 
in the air and the wind carried blazing embers half-way over the North 
river. The fire jumped across Twenty-fourth street, on the southeast 
corner of which is the Pennsylvania hotel. The latter, a three-story 
structure, was soon in flames. Policemen David J. Phelan, Guy Co- 
baugh and Frank V. Silver made some heroic rescues of women from the 
hotel. 

Chief Croker was on the scene with the second alarm, and seeing 
the extent of the fire sent in the third, fourth and fifth alarms. The 
fire was in the high-pressure district, as well as in close range of the 
fireboats. Before any of the apparatus called out by the third alarm 
reached the fire, the Moore yards, the yards of Clark & Wilkens, the 
Pennsylvania hotel, the coal yards of Dartt & Co., the factory of the 
Atlas Metal Bedstead Company, John McCauley saloon and the six- 
story factory building of the New York Metal Ceiling Company, were 
all on fire. The branch building of the United States Express Company 
adjoining the Dartt yard caught fire several times, but on each occasion 
the fire was extinguished before much damage was done. 





New York Fire Insurance Companies’ Stocks. 
(Quotations furnished by E. S. Bailey, 66 Broadway, New York city.) 





Approximate Bid Asked 
Annual When Price, Price, 

} ComPANy. Capital. Dividend. Payable. Per Cent. Per Cent. 
City of New York....... $500,000 10% i pee 205 
Commonwealth 10 J.& J. 326 +s 
Continental ............. 40 i: & J. 925 950 
Empire City ....... 8 aa 3, 125 aes 
Fidelity-Phenix > ” 270 280 
German Alliance ... : 15 {: & {. 275 300 
German-American ........ 1,500,000 30 J.& J. 550 560 
Germania ($50).......... 1,000,000 18 u & J. 285 295 
Glens Falls ($10)........ 200,000 30 J.& J. 1,525 pth 
Globe and Rutgers....... 400,000 40 0. 475 
Hanover ($50) .......... 1,000,000 15 J.& J. 200 210 
BNE wis caGe s+ 6 naecs cus 3,000,000 30 -& is 640 660 
Nassau ($50)............ 0,000 10 -& fj. 165 175 
Niagara ($50) cue esetaw awe 1,000,000 20 Ss. 300 305 
North River ($25)....... ,000 10 .&O. 155 165 
Pacific ($25) ............ 200,000 14 3a 3. 185 eos 
Peter Cooper ($29)...... 150,000 6 Jj.&J. 90 105 
Stuyvesant .............. 400,000 10 j. & J. 155 160 
United States ($25)...... 250,000 - 60 70 
Westchester ($10)........ 400,000 35 F.& A. 455 
Williamsburgh City ($50). 250,000 20 J. & J. 380 400 


* No information. Q, Quarterly. 





F. H. Way President of Williamsburgh City Fire. 


Frederick H. Way, secretary, was elected president of the Williams- 
burgh City Fire Insurance Company September 30, succeeding the late 
Marshall S. Driggs. This is a fit recognition of long and meritorious 
service, and will doubtless be so accepted by his many friends, both in 
and out of the business. Mr. Way has been connected with the company 
for thirty-eight years this month, and was elected its secretary in July, 
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1888. While he is seventy years old, he is as active as a man in his prime 
and bids fair to render years of good service in his new position. 

Wyckoff Vanderhoef of the Montague street (Brooklyn) office succeeds 
Mr. Way as secretary. Mr. Vanderhoef has been in the company’s em- 
ploy forty years. Tenure of service is characteristic of the Williams- 
burgh City. 





—The New York Insurance Department is examining the Royal Exchange. 

—The Sovereign Fire of Toronto has applied for admission to New York 
State. 

—Russell Gilpin has resigned as Eastern Pennsylvania special agent of the 
Fidelity-Phenix Fire. 

—Charles Hostmann, a well-known agent in Jersey City, has become associated 
with the Van Houten & Sherwood Company, devoting his time to the fire in- 
surance department of that office. 

—A. N. Stewart, for many years general Eastern agent of the Phenix of 
3rooklyn, and since the merger of the Phenix with the Fidelity Fire holding the 
same position with the Fidelity-Phenix, has resigned. 

—Lucius G. Leonard of Syracuse, N. Y., has been appointed special agent of 
the Rochester German for the State of New York (except the metropolitan dis- 
trict). Mr. Leonard succeeds Frank E. Jenkins, who was recently appointed 
superintendent of the improved risks department. 





THE NEW ENGLAND FIELD. 





—Francis E. Robinson, for many years identified with the Boston Manu- 
facturers Mutual, and since 1906 vice-president and secretary of the company, 
died recently at his home in Dorchester, Mass. 

—According to the report of the engineers of the National Board of Fire 
Underwriters’ committee on fire prevention, Waterbury, Conn., has a high-poten- 
tial conflagration hazard in its business district. Defective construction, bad 
exposures, narrow and badly obstructed streets and overhead wiring are the 
principal causes. 

—Hiram Bissell, one of the best-known business men in Hartford, Conn., died 
last week of heart disease. He was born in 1818 and was a director in the old 
Merchants Insurance Company of Hartford, National Fire, State Savings Bank, 
and a life member of the Hartford Hospital. Mr. Bissell left a widow, one 
daughter and four grandchildren. 





THE WEST. 





Fire Underwriters Association of the Northwest and the Blue 
Goose. 
[SPECIAL DISPATCH TO THE SPECTATOR.] 


The sounds of revelry are in the air to-night, and the whirring of 
the wings of Blue Geese and other wild birds vies with the thrills caused 
by the other aviators who are indulging in spectacular flights daily this 
week at Hawthorne Park. The banquet given at the LaSalle hotel to the 
grand officers of the Ancient and Honorable Order of the Blue Goose by 
the Illinois Pond was well attended, under the direction of A. R. Mon- 
roe of the Queen as toastmaster. The speakers were F. R. Holtfodt, 
Hugh R. Loudon, Charles H. Pescay, Hart Darlington, James V. Barry, 
T. H. Williams, Frank G. Snyder, W. T. Benallack, Walter E. Atwater 
and J. L. Whitlock. The congregational singing was about as informal 
as the costumes, though the latter were quite devoid of either fuss or 
feathers. 

Chairman Monroe as Chantecler made a decided sensation, however, 
in his original costume, while Dox of the Orient wore a genuine tuxedo. 
Some of the ladies who sought to exploit Blue Goose mysteries were 
quite tamed by finding that it was just a lot of mere men having what 
they called a good time and singing inane songs. But the Blue Goose 
is not a concert or operatic organization, though willing to compete with 
certain varieties of motor cars in the quality of the honks. 

To-morrow a new and different order will be launched at a Union 
League Club lunch, when the life members (exempt from dues) of the 
Fire Underwriters Association of the Northwest, at present numbering 
fifty-nine, will assemble at the call of H. H. Walker and Holger De- 
Roode. The sentiment among the present life members is unanimous 
in favor of organizing a new social group, which will be recruited yearly 
from the new blood as it becomes eligible after the payment of twenty- 
five years’ dues. The suggested title of “‘The Old Birds,’’ while in line 
with modern aviation and the desire to soar above the confines of earth, 
may not, however, be adopted, as one begins already to discern certain 
symptoms of discontent with Blue Goose and similar misfit titles which 
have not even the compensating advantages of involving the form of 
cleverness. 

The arrivals to-night for the Wednesday and Thursday sessions of the 
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Northwestern Association foreshadow the usual heavy attendance at the 
forty-first meeting of the greatest body of fire underwriters in the world. 
The annual address to be given by the Insurance Commissioner of Michi- 
gan on “Some Present-Day Problems,’’ may be expected in the shape of 
an illustrated paper, as Mr. Barry has achieved fame for separating his 
paragraphs with a series of anecdotes which are quite the equivalent of 
the art of the cartoonist in illustrating pictorially the points of a 
speaker’s remarks. It is in the air, though not at all up in the air, 
that A. R. Monroe, assistant manager of the Western department of 
the Queen, will be the next president of the association. N. E. Briggs 
of the North British and Mercantile will no doubt have to be secretary 
again, as it is the unwritten law that the scribe must serve seven years, 
and Briggs is just completing his sixth lap. 

The following officers of the Blue Goose were elected: Most loyal 
grand gander, T. H. Williams, San Francisco; grand supervisor of the 
flock, W. T. Benallack, Detroit; grand custodian of the nest, Edwin E. 
Wells, Denver; grand guardian of the nest, W. O. Chamberlain, Minne- 
apolis; grand wielder of the goose quill, Walter E. Atwater, Milwaukee; 
grand keeper of the golden goose egg, Frank L. Snyder, Louisville; 
grand guards, Carroll L. Dewitt, Illinois; Reynolds Barnum, Missouri; 
R. L. Reynolds, Ohio; Claude G. Snyder, Kentucky; Gilbert Leigh, Ar- 
kansas, and J. R. Stewart, Ontario. 


Chicago, October 4. OBSERVER. 





Lawful to Combine in Indiana. 


Judge Weir of the Marion county Superior Court at Indianapolis, Ind., 
has rendered a decision in the fire insurance anti-compact suit brought 
by Attorney General Bingham. The court held in substance that fire 
insurance companies may combine in Indiana to employ inspectors of 
bureau to measure the fire hazards of risks and to furnish estimates, but 
not to enforce rates. There is nothing unlawful in the companies com- 
bining to collect this information, the court held, the absolute necessity 
of securing information upon which to base rates being conclusively 
proven by the defendant companies. The court held, however, that the 
State had proved by the evidence that certain companies had maintained 
a combination for the enforcement of rates, and Judge Weir made per- 
manent the temporary injunction prohibiting fire insurance companies 
to combine to maintain rates. Each side is to pay half the costs. 





Receiver for Western National of Oklahoma City. 
[SPECIAL TELEGRAM TO THE SPECTATOR. ] 


Judge Munden of the Superior Court, Oklahoma City, late to-day ap- 
pointed G. M. Eacock, an attorney of Oklahoma City, temporary receiver 
for the Western National Fire Insurance Company of Oklahoma City, 
on application of W. E. McDaniels, who claims commissions due. The 
receiver’s bond was fixed at $5000, and October 10 was set as the date 
for making the receivership permanent, if conditions then warrant that 
action. The Western National is at present trying to float additional 
capital stock aggregating $2,000,000. It is stated that there are un- 
settled claims, and that several suits are pending against the company. 

Oklahoma City, October 3. CHEROKEE. 





Ohio Observations. 
[From OuR OWN CORRESPONDENT. ] 


Attorney General Denman has rendered an opinion to Superintendent 
of Insurance Lemert, to the effect that the German American Fire of 
Baltimore must have a paid-up capital stock of $1,000,000, in order to 
enter this State. The Maryland Legislature some time ago enacted a 
bill making the capital stock $1,000,000, but the company is still operat- 
ing with the old capital of $250,000. 

D. D. Donovan, assignee of the Citizens State Bank of Napoleon, has 
asked the Federal Court to dissolve the injunction which prevents him 
from foreclosing on a farm owned by Judge M. Donnelly, former presi- 
dent of the Ohio German of Toledo. 


Cleveland, October 1. CUYAHOGA. 





Report on Examination of the Shawnee Fire, Topeka. 


Below will be found a copy of the report upon the Shawnee Fire, which was 
submitted to the National Convention of Insurance Commissioners by Commis- 
sioners Hartigan and Button: 

Memorandum for the National Convention *of Insurance Commissioners relative 
to the examination of the Shawnee Fire Insurance Company of Topeka, Kan, 

Having received a a, report on above company from S. H. Wolfe, 
examiner in charge of the investigation, and in view of the widespread interest 
and importance of the case to every member of this convention, we have decided 
to present a summary of the principal points developed by the examination in 
advance of the filing of the complete and official report. We find: — 

First.—The annual statements filed by the company with the various Insurance 
Departments for a number of years have been false in a number of important and 
vital particulars. 
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Second.—On December 31, 1909, the company reported a surplus of about 
$200,000 in excess of its liabilities and capital stock. The examiner reports that 
on that date the entire capital stock and surplus were wiped out and the company 
was insolvent to the extent of about $100,000. 

Third.—This false statement of conditions was accomplished by the deliberate 
forcing of balances and intentional falsification not only of the unearned pre- 
mium account, but also of the outstanding premiums. 

Fourth.—The company borrowed large sums of money on its notes, issued by its 
officers, without any record of the execution of these notes appearing upon the 
records, the only information which the accountant had of the existence of this 
indebtedness being an order from the vice-president or the secretary, directing him 
to debit the account of the bank with a certain amount and to credit “bills pay- 
able” with the same amount. It is unnecessary to comment upon the danger of 
this situation. : 

Fifth.—Although Vice-President Going’s salary is definitely fixed by the board 
of directors, the examiner reports that each month for a number of years the 
said Going’s account has been credited with large sums of money, and the only 
authorization the accountant had for making these credits was an order signed by 
Going. Outside of a general resolution passed by the stockholders each year, 
approving all of the acts of officers for the preceding year, no approval of this 
disbursement has been found. Frequent demands were made by the examiner 
upon Mr. Going to furnish details of these credits which were passed to his 
account, but only one month’s credit was ever explained, this showing that about 
$3 had been repaid Going for traveling expenses to Kansas City and $500 given 
to the State Fair. This is interesting, in view of the fact that Going is president 
of the State Fair Association. 

Sixth.—There are numerous other irregularities, including the overdrawal of 
the vice-president’s and the secretary’s accounts of July 31, 1910, by small 
balances. 

Seventh.—There is evidence of criminality in some of the transactions, and 
when the examiner’s completed report is filed with us we shall transmit a copy to 
the Kansas authorities for proper action. 

In the meantime we would urge upon the members of this convention the 
advisability of examining the statutes of their respective States in order to de- 
termine whether indictments for perjury will properly lie. 

Joun A. Hartican, 
Insurance Commissioner of Minnesota. 
e¥ JosePpH Burton, 
Commissioner of Insurance of Virginia. 





—The Citizens Fire of Clarksville, Ark., has reinsured its outstanding risks in 
the Commercial Union of London. It had a premium income of $52,661 in 1909. 

—A. V. Johnson, State Fire Commissioner of Nebraska, has just published a 
fire prevention text-book for use in the public and private schools of the State. 

—B. L. Baldwin, a prominent local agent of Omaha, Neb., and interested in 
the organization of a new fire insurance company, died recently after a short 
illness. 

—H. M. Wells has resigned as associate manager of the General Adjustment 
Bureau at Buffalo, N. Y., to take charge of the loss department of Klee, Rogers 
& Co. of Chicago. 

—The annual meeiing of the Fire Underwriters Association of the Northwest 
commenced yesterday at Chicago, and is continuing through to-day. Blue Goose 
meetings will be heii curing the same period. 

—H. P. Magill & Co. of Chicago, Ill., have been appointed to manage the 
Scranton Fire in Illinois, Indiana, Michigan, Missouri and Iowa. The Scranton 
Fire is adding $100,000 each to capital and surplus. 

—The Massachusetts Fire and Marine has appointed W. H. Markham & Co. as 
agents at St. Louis, and the Brockway Brothers Insurance Agency, at Kansas 
City. Earles & Johansing will have the Cincinnati (Ohio) agency. 

—Officials of the Michigan Association of Local Fire Insurance Agents are con- 
ferring on the question of legislation and preparing for a campaign this winter 
for the enactment of fire marshal, anti-rebate and agents’ license bills. 

—An examination of the Michigan Commercial of Lansing has been completed 
as of June 30, 1910, by the Michigan Department. The company then had assets 
of $1,179,816, a reinsurance reserve of $616,318, and a net surplus of $78,’ 84. 

—The A®tna of Hartford will close its Northwestern branch at Omaha, Neb., 
on December 1, and the territory will be handled by the Western department at 
Chicago. W. H. Wyman, general agent at Omaha, will be retired on salary. 

—Percy B. Sullivan, manager of the Assured’s National Mutual of Decatur, is 
trying to force J. B. Warlow of Bloomington, IIl., to turn his expirations over 
to the Mutual, claiming that Warlow made a verbal contract to do so, which War- 
low denies. 

—From November 15, Walter D. Williams, vice-president of the Spring 
Garden, will be Western department manager at Chicago for the Security of New 
Haven, and E. K. Crawford, lately acting manager at Rockford for the Security, 
will be assistant manager. 

-~The National Association of Mutual Insurance Companies has elected the 
following-named officers: President, W. E. Straub, Lincoln, Neb.; vice-presi- 
dent, W. H. Hagerty, McMinnville, Ore.; secretary, C. M. McMillan, Carthage, 
Mo.; treasurer, F. D. Babcock, Ida Grove, Ia. 

—tThe Illinois Pond of the Blue Goose has elected Carroll L. DeWitt, most 
loyal gander; E. T. Tanner, supervisor of the flock; Fred Sauter, custodian of 
the goslings; J. L. Whitlock, keeper of the golden goose egg; W. S. Crawford, 
wielder of the goose quill, and L. S. MacEnaney, guardian of the nest. 

—The annual report of the Illinois Central Railroad, just issued, gives the 
operations of its fire insurance fund for the year ended June 30, 1910. -The 
amount to the credit of fund on June 380, 1910, was $2,036,464, as against 
$2,009,655 on June 30, 1909. The losses by fire were $287,451, and the pre- 
miums paid $33,731. 

—A number of the field men of the Shawnee Fire have been taken care of by 
the National of Hartford, which reinsured the Shawnee last month. J. L. Gal- 
braith, Frank S. Darby and Chas. M. Hill will remain in Kansas with the National, 
taking charge of the farm business, while A. B. Jones will take charge of the farm 
business in Oklahoma for the National, which will continue that class in Kansas 
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and Oklahoma, where the Shawnee had a fine business, but will permit it to 
expire in Michigan, Ohio and the Fast. 


—Eugene Coleman of Warsaw. Ind., State agent of the Ohio Farmers, died 
recently from typhoid fever, complicated with ptomaine poisoning. Mr. Cole- 
man stood high in the esteem and regard of the home-office officials of his com- 
pany and served one year as president of the Indiana League of Underwriters, 
He was also a member of the Indiana Pond of the Blue Goose. He leaves a 
widow and a little child. 

—Indiana is about to enforce the reciprocal-tax requirements on New York 
companies and foreign corporations which have their deposits in that State. 
About fifty-seven companies will be affected. Under the Indiana tax law com- 
panies are allowed to deduct losses in reporting premiums for taxation on a 
three per cent basis. New York State requires a tax of two per cent on pre- 
miums, without deducting losses. 





THE SOUTH. 


Co-operative Insurance Underwriters, N. M., and 
Southwestern, Albuquerque. 


It is reported that the promotion of the Southwestern Fire of Albu- 
querque and the Co-operative Insurance Underwriters of Santa Fe has 
been abandoned. J. W. McRae, who is interested in the organization of 
the Western and Southern Fire of Shawnee, Okla., and the Sapulpa Fire 
of Sapulpa, Okla., was the prime mover in the promotion of the Co- 
operative Insurance Underwriters and the Southwestern Fire. Associated 
with him was E. E. Forstall, secretary of the Arizona Fire of Phenix, 
Ariz. The latter, it is stated, has returned to Phenix, Ariz., and pro- 
poses to take care of the purchasers of Southwestern Fire stock by 
giving them equal amounts in Arizona fire stock. It is learned that the 
total sale of stock of the Southwestern Fire did not exceed $5000. 





Taxes in Texas. 


Concerning taxation of fire insurance companies in Texas, we are ad- 
vised by the Insurance Department as follows: 


As construed by this Department, the law imposing a tax of two per 
cent on the gross premiums of all fire insurance companies requires 
the payment of this tax upon the gross premiums received on Texas 
business without any deductions whatever except for policies not taken. 
There is no deduction whatever on account of reinsurances. 

The amount required by our laws to be paid by fire insurance com- 
panies to cover the expenses of the State Fire Rating Board is required 
to be paid in addition to and independent of the above mentioned two 
per cent tax. In calculating the pro rata part of each company for pay- 
ing these expenses the policies not taken and the reinsurances are first 
deducted, whereas in calculating the tax the reinsurances are not de- 
ducted. 

You will see that by making the calculation for the amount which 
any particular company is to pay in order to cover the expense of the 
State Fire Rating Board, by deducting the company’s reinsurance con- 
tracts, the premiums left would be less than if these deductions had 
not been made, and it may be that the amount of the premiums would 
be so reduced that on the balance the company would pay two and one- 
half per cent taxes. That is to say, two and one-half per cent on the 
net premium, after deducting policies not taken and reinsurances, might 
amount to as much as or more than two per cent on the gross premiums 
without such deductions, and if this showing is made by any company 
then it is exempt from contributing anything to the expenses of the 
Fire Rating Board. This is the construction placed upon this statute 
by this Department. As you have already been informed, the legislature 
has passed a new law repealing the State Fire Rating Board law, and 
this new law goes into effect on December 10 of this year (1910). 





Kentucky Items. 
[FRom OuR OWN CORRESPONDENT. ] 


Now that the underwriting of Burley tobacco is getting in pretty good 
shape, the special committee appointed by the Kentucky State Board is 
planning to confer with dark tobacco interests relative to insuring the 
1910 crop in the stock companies. This business has been going to the 
Lloyds and mutuals, it is understood, partly because of lower rates, and 
partly because protection from night riding is included in the policies 
as written by them. As the tobacco will not be put in the warehouses 
until late in the year, there is plenty of time in which to work out a 
satisfactory agreement. 

A committee of special agents visited recently and straightened 
out the situation there. Rebating and rate-cutting had been complained 
of. A satisfactory adjustment of the difficulties was secured. 

Louisville insurance men are much pleased with the higher automobile 
rates which have been put into effect, and report that situation greatly 
improved. The trouble about solicitation, commissions being paid for a 
time to everybody about a garage who would secure an application, has 
about been adjusted. 

Hugh Young, special agent of the Shawnee in Kentucky, will remain 
temporarily with the National of Hartford, assisting John P. Hubble, 
special agent of that company, in arranging the taking over of the 
Shawnee’s business. It has been announced that the National will not 
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October 6, 1910] 


cancel any of the Shawnee business in this State, but will not write farm 
business or tobacco in barns as new business, lines which have been 
underwritten heretofore by the Shawnee. The National expects to ap- 
point about sixty of the Shawnee’s ninety-two agents. 

Nathan P. Cochran, one of the best-known local fire inusurance men in 
the State, died at his home in Lexington of acute indigestion. He had been 
jin the fire insurance business for fifty years, succeeding his father, 
James W. Cochran. He was sixty-nine years old. 

Lexington is being inspected by representatives of the National Board 
of Fire Underwriters, headed by J. H. Howland. It will take about three 
weeks to complete the work. 

As the result of the inspection of Madisonville by the Kentucky Fire 
Prevention Association, it is believed that conditions in that town, 
which have been so bad as to cause many companies to retire, will be 
greatly improved. The town has practically no fire protection, and the 
construction is very poor. At a conference between city officials and 
business men with the underwriters, however, it was agreed to make im- 
provements, and several fire protection ordinances are to be adopted. 
Mt. Sterling is to be inspected next by the association. 

In case the Burley Society agrees to have its tobacco holdings under- 
written by the stock companies there is likely to be a hitch over the 
valuation of the tobacco, as the society is holding it at from sixteen to 
eighteen cents and the American Tobacco Company says it will pay only 
eight to ten. Market prices will be allowed to govern, however. 

Louisville, October 1. BLUE GRASS. 





—The well-known firm of M. Wolf & Son of Baltimore, Md., has joined the 
New York Fire Insurance Exchange. 


—B. C. Wherry, Jr., of Richmond, Va., succeeds J. M. Ealeigh as special 
agent of the American Central for Virginia and North Carolina. 


—J. Ramsay Barry of Baltimore has sued the International Fire of Fort 
Worth, Tex., for $6000 compensation for selling stock of the company. 


—James T. Dargan, Jr., lately with the Firemans Fund as special agent in 
Eastern Texas, has become connected with the Southern Adjustment Bureau. 


—The United States Circuit Court at Nashville, Tenn., has held to be uncon- 
stitutional the Tennessee statute forbidding the removal of cases from State to 
Federal courts. 


—W. Dorsey Davis, chief clerk in the office of the South-Eastern Under- 
writers Association, has been appointed special agent of the Home of New York 
for South Georgia and Florida, with headquarters at Jacksonville. 


—It is reported that several prominent business men of Macon, Ga., are in- 
terested in the organization of a new automobile insurance company to assume 
liability of auto owners against loss by fire and accident. The capital stock is to 
be $100,000. 


—The executive committee of the South-Eastern Underwriters Association met 
recently in Atlanta. The report of a special committee on municipal taxation 
came up for consideration, and the president was instructed to appoint a com- 
mittee of three for each State under supervision, to take up the matter of taxa- 
tion and license fees with each municipality. Application of the Inter-State 
Fire of Birmingham for membership was accepted. 





THE PACIFIC COAST. 


The Rocky Mountain Field. - 
[From OUR OWN CORRESPONDENT. ] 


As anticipated for some time past, M. J. Burns, manager of the 
Rocky Mountain Fire Underwriters Association, has resigned, owing to 
his continued ill health. The supervisory committee having jurisdiction 
in the mountain field will meet in annual session in Denver during the 
current month, at which time action will be taken respecting Mr. Burns’ 
resignation and the selection of a suitable successor. In the meantime 
the affairs of the office are being looked after by Assistant Manager D. 
W. Canfield. 

Maltby & Thomas, doing a general local fire agency and real estate 
business in Denver, have dissolved partnership, the former continuing 
to write fire insurance, while Mr. Thomas will devote his energies ex- 
clusively to real estate and loans. 

Quite a delegation of Denver general and special agents will be in 
attendance at the sessions of the Northwestern meeting at Chicago next 
week. This is the big annual gathering of the Western department and 
field men, and its educating and harmonizing influences have long been 
widespread and beneficial, owing to the ‘‘non-partisan’’ and ‘‘non-sec- 
tarian” character of the organization. 

The recent retirement of two well-known Kansas fire companies, not, 
however, with any loss to policyholders, has nevertheless had the effect 
of causing many a careful policyholder to look up the net surplus of 
companies writing his business. Yet, what doth it profit, for surely the 
Public is sometimes deceived even by a multitude of figures in the net 
surplus column, as evidenced by the disclosures of a few months ago. 

Denver, October 1. CENTENNIAL. 





—Inspectors of the Pacific Coast Board have declared that the fire engines in 
Stockton, Cal., are useless, and the local police and fire commissioners have re- 
quested the San Francisco authorities to loan an engine for ninety days until 
new apparatus can be secured. A bond issue for $150,000 to purchase up-to-date 
engines will be called immediately. 
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MISCELLANEOUS FIRE NEWS. 


Professor Whitney on Combined Classification. 


Apropos of the statement in last week’s issue regarding Prof. Whitney, 
actuary for the New York Legislative Investigating Committee, he says: 

You may quote me as saying that I consider the fact that the com- 
panies have not come together on a combined experience is a matter of 
very severe and just criticism. I have talked this matter over, along 
with many others, very freely with insurance men, and the question has 
arisen whether, since the companies have not taken this step, it was not 
the duty of the State to see that it was taken. 

One would think that if the companies are desirous of retaining the 
rate-making power they would long ago have taken steps to see that 
they could give an intelligent answer when the public asks: ‘On what 
basis have you made these rates?”’ If the companies are to justify their 
right to make rates they must be able to show that their rates are right. 

As to drafting a bill and all that—that’s pure nonsense! Why, the 
committee has not had a single hearing yet on insurance! The com- 
mittee is not drafting bills; it is trying to discover along what lines this 
inquiry should proceed. For my part, one of the few things I am sure 
of is that the question will be asked: ‘On what basis do you make 
your rates?” 





—Oliver H. Cole, a veteran adjuster on the Pacific Coast, is dead. 


—E. S. Purdy, counterman for Catton, Bell & Co. of San Francisco, was 
drowned recently. 


—W. T. MacMillen of Winnipeg has been appointed agent of the British 
Crown, which has been licensed in Manitoba. 


—The Old Colony Fire of Boston has been licensed in California. Gordon & 
Hoadley of San Francisco are the general agents. 


—J. A. Westman of Regina has been appointed general agent of the Winnipeg 
Fire, Anglo-American Fire and the Montreal-Canada for Saskatchewan. 

—Alexander H. Small, for twenty years head of the marine insurance depart- 
ment of Balfour, Guthrie & Co. of San Francisco, died recently at his home in 
Berkeley, Cal. 


—It is stated that the commission appointed by Governor Hay of Washington 
to investigate insurance legislation and formulate an insurance code will ask 
for the repeal of all existing laws. The commission proposes the legalization of 
a State rate-making board. 


—Robert A. Boit of Boston, Mass., and his wife were victims of a hold-up 
while visiting at Mr. Boit’s brother’s villa at Vallamerora, Italy. The bandits 
stopped the automobile by blocking the road with heaps of brush and stones, and 
took all the money and jewelry of the party. 


—Attorney-General Malone of Massachusetts has rendered a decision to In- 
surance Commissioner Hardison to the effect that in case of an application for 
the appointment of a third referee by the insured on the occasion of a fire loss 
on mortgaged property the Insurance Department need not require that the 
mortgagee join in the application. 

—The Continental of New York will not join the Canadian Fire Under- 
writers Association or the Winnipeg Board of Underwriters. The company is 
willing, however, to let its local agent join in his individual capacity any rating 
organization he may see fit, but the Continental as a company will not, and 
reserves the right to pay a contingent commission. 

—‘*Poor’s Manual” for 1910, the forty-third annual number, is a book of 2700 
pages. It is a compendium of statistical and other data relating to railroads, 
street railways and traction companies and industrial corporations of the United 
States, Canada, Panama, Mexico and Cuba, the financial conditions, income 
and disbursements, mileage operated, rolling stock and history of some of the 
features covered, with a wealth of detail which makes this important publication 
indispensable to the railroad man, the investor and the dealer in securities. It 
is published by Poor’s Railroad Manual Company, New York. 

—The American Power and Light Company of New York has secured control 
of the majority of the stock of the Hanford Irrigation and Power Company of 
Seattle, Wash. A new board of directors was elected by the stockholders of 
the Hanford Company, consisting of Guy W. Talbot, William Jones, Henry Car- 
stens, Michael Earles, Judge C. H. Hanford, Gerald Frink, H. M. Walthew, 
E. S. McCord. The officers elected were: Michael Earles, president; Judge C. 
H. Hanford, vice-president, and H. M. Walthew, secretary. The corporate 
identity of the Hanford Company will be maintained for the present. 





Fire Insurance Laws. 


The Spectator Company, New York, has just issued the tenth annual edition of 
The Fire Insurance Laws, Taxes and Fees. This work, which is published an- 
nually after the adjournment of the various State and Territory legislatures, has 
been carefully revised to date. Considerable new information has been incorpo- 
rated in it, and the matter relating to each State and Territory has been submit- 
ted to the respective insurance officials thereof for approval and correction. This 
useful publication embraces in quickly available form a synopsis of and quotations 
from the statutes concerning more than thirty general topics, the matter relating 
to each State being brought together and the subjects alphabetically arranged. 
The book contains 452 pages and is handsomely bound in law sheep, and sells at 
$5 per copy, postpaid. It will be found of practical use alike to fire insurance 
managers and field men.—Journal of Commerce and Commercial Bulletin, New 
York. 
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LIFE INSURANCE TOPICS 


IN AND ABOUT NEW YORK. 


Capt. Francis J. Werneck, for over twenty years chief clerk in the 
actuarial department of the Mutual Life Insurance Company, died 
last week at his home in this city. He was a native of Germany and 
a veteran of the Civil War. 

It is reported that circulars are being distributed among the policy- 
holders of the American Temperance Life Insurance Company of this 
city, attacking the management on the basis of a report of a depart- 
ment examination of the company, made about a year ago. John D. 
Knapp, secretary of the self-styled policyholders’ committee, which is 
sending out the above-mentioned literature, was formerly agency 
supeyintendent of the company, and, according to the president, was 
discharged because he could not make good. 

President Darwin P. Kingsley of the New York Life spoke to the 
officers and field men in annual conference at Bretton Woods, N. H., 
last week on “Life Insurance and the Man,” in which he contrasted 
American methods and conditions with those of Europe and the Con- 
tinent. 

J. Herbert Walton, representing the Mutual Life, is a member of a 
committee of life insurance men recently organized in South Africa 
to watch the interests of the life insurance companies in connection 
with imminent legislation. The South African Insurance and Com- 
mercial Record, in commenting on the choice, says: “It would have 
been impossible to find a more able or energetic gentleman to repre- 
sent the interests of the American companies doing business in South 
Africa,” - 

William H. Tolman, manager of the Museum of Safety and Sanita- 
tion, has returned from a European trip spent in study of methods for 
prevention of industrial accidents and employers’ liability laws. He 
announces that the next international congress on accident insurance 
and employers’ liability will be held in this country in 1913. 








CHICAGO AND THE WEST. 


Cammissioner Rosenberg of Texas has stirred up the accident com- 
panies by holding that practically all their policies are in violation of 
the State laws and must be corrected if they desire to continue in 
Texas. He holds that the policies conflict with articles 3378 and 3379 
of the revised statutes as regards time limit for filing suit and for 
filing claims and as regards the voidance for misstatements in the 
application. The law on this point holds that to void a policy the 
misrepresentation must be material. The Commissioner rules that 
the policies must all state a maximum liability and definitely fix the 
time limit clauses and registration clause. 

In a circular issued by the Chicago superintendent of police four- 
teen casualty companies are named as qualified to issue bonds for 
automobilists under arrest. The superintendent gives definite instruc- 
tions in the circular as to how such cases shall be handled in con- 
nection with the power-of-attorney bonds issued by these companies 
for the use of automobilists and other vehicle owners. 

The Illinois Department is examining the London Guarantee and 
Accident, the company preparing to enter Ohio. 

Bachvogel & Co. of Madison, Wis., are fiscal agents for the National 
Insurance Scale Company, which is planning to put out 1000 slot 
machines for selling accident policies in connection with giving a 
person’s weight. The accident policy is to be good for twenty-four 
hours only. 

The Travelers has settled the case brought against it at Columbus, 
Ohio, by an attorney to secure the reinstatement of a policy on which 
the company refused to accept a renewal premium, the company re- 
issuing the policy and paying the costs. 

C. A. McGurvey, Nebraska supervisor for the Hartford Life and 
a delegate to the recent Detroit convention from the Nebraska Asso- 
ciation of Life Underwriters, died September 25 at Kansas City. Just 
after returning from Detroit he was stricken with appendicitis, and 
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against the advice of physicians went to Kansas City, complications 
setting in, and death following a week’s illness. 





BOSTON AND VICINITY. 


The executive committee of the Boston Life Underwriters Associa- 
tion held its adjourned meeting last week to complete in detail the 
arrangements for the fall meeting of the association. It was decided 
that the meeting be in the nature of a smoke-talk, to be held from 
four to six o’clock at the Boston City Club, at a date to be decided 
later, with a beefsteak dinner for those who care to remain at 6.30, 
The committee will endeavor to make this meeing one of great in- 
terest and profit to the soliciting agent, and as a matter of fact this 
plan will be the rule for the whole year’s work, an effort being made 
to increase the association’s membership from among the soliciting 
agents. To this end it is hoped that the committee will be able to 
secure as two of the speakers for the occasion Judge Waite of the 
Suffolk Superior Court, and either James J. Storrow or Bernard 
Rothwell of the Boston Chamber of Commerce, who will speak on 
the topic “The Impression the Insurance Solicitor Makes Upon his 
Prospect.” The other speakers will be Percy V. Baldwin, manager 
of the Boston office of the Travelers Insurance Company, and Charles 
E. Fish of Haven & Fish, Boston managers of the Phcenix, who will 
speak, respectively, on the subjects, “The Field,’ “The Insurance 
Agent vs. the Insurance Man.” 

The first hearing given by the Massachusetts Commission on Com- 
pensation for Industrial Accidents was held last Thursday at the 
State House, Boston. Among those who spoke on the question were 
Admiral Bowles of the Fore River Ship Building Company, who told 
somewhat in detail of the workings of his company’s mutual society 
for the compensation in case of workingmen’s accidents; Hollis R. 
Bailey, President Rothwell of the Chamber of Commerce, Henry 
Sterling, George E. Hyde, Frederick W. Mansfield, Arthur M. Hud- 
dell, John W. Sherman, John P. Munroe of the Massachusetts Com- 
mission for the Blind, and Walter E. Fish. Deliberate consideration 
of the problem was urged upon the commission. The principal point 
of difference in the opinions presented was as to whether the law 
should provide for a contributory system of compensation, or whether 
the system should be non-contributory; that is, charged up in full to 
the cost of production and paid wholly by the employer. One speaker 
expressed the opinion that a compulsory compensation act, when car- 
ried to the extreme, would tread upon a citizen’s constitutional rights, 
but this view was not generally subscribed to. 


The Massachusetts Insurance Department has just finished an ex- 
amination of the Massachusetts Accident Company, which shows that 
company to be in good financial condition. The company has total ledger 
assets, according to this examination, of $183,409, with total liabilities 
of $174,495, of which $100,000 represents capital and $24,719 represents 
surplus over all liabilities, giving a surplus to policyholders of $124,719. 
The total income of the company is $377,787, of which $172,980 repre- 
sents premiums written on accident and health insurance and $24,870 
represents policy fees. Total disbursements are stated at $194,378, of 
which net losses were paid to the amount of $65,717; policy fees re- 
tained by agents were $24,828, and commissions were $33,852. Presi- 
dent G. Leonard McNeill was advised last Saturday that the examina- 
tion was satisfactory to the Illinois Department, and of its admittance 
to that State. Robert B. Thorne will be resident manager, with head- 
quarters at Chicago. 

Dewick & Flanders have been appointed agents for the Boston 
metropolitan district for the newly-established burglary, plate glass 
and accident and health departments of the Fidelity and Deposit Com- 
pany. The appointment does not conflict with its present agency for 
its surety lines. 


NOTES FROM PHILADELPHIA. 


No action was taken at a meeting of the stockholders of the Enter- 
prise Casualty, called for Thursday last, to vote on a proposition to 
increase the authorized capital from $100,000 to $1,000,000, hecause the 
4189 shares of stock represented at the meeting did not constitute a 
quorum. The meeting adjourned until to-day. Louis S. Amonson, 4 
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director, urged that the capital be increased and all stock fully paid, 
so that a proposition of merger with the Philadelphia Casualty might 
be arranged on terms that would save out of the wreck $10 per share 
instead of $3, which is the most that can be expected from liquidation, 
which is being urged by certain interests. 


Marston & Wakelin, general agents of the New England Mutual 
Life, are to be congratulated on having secured the services of W. S. 
Emerson, who has resigned as general agent of the Hartford Life for 
this territory. 


The Reliance Life of Pittsburg has appointed William D. Phillips 
agent at Salt Lake City. 


The Philadelphia Life, in a circular letter, advises brokers generally 
that it has organized a department, under the supervision of W. H. 
Clowrey, superintendent of agencies, to handle brokerage business 
in Philadelphia, and has established a commission basis that will 
interest them. 


There seems to be a diversity of opinion among plate glass under- 
writers over the likelihood of a compact being formed here in the 
near future. One insists that all companies are in line, and that only 
the signature of one more agent is needed to make an association a 
fact. Another gentleman, who is a prominent plate glass insurance 
broker, says that several agents claim to have not signified their 
willingness to join the compact yet, but the general feeling is that it is 
coming nevertheless. 


The Union National Accident of Philadelphia has been licensed to 
do business in New Jersey and West Virginia. 


Celebrating the fiftieth anniversary of I. Layton Register’s identi- 
fication with the insurance world, the Lunch Club of the Equitable 
Life Assurance Society tendered Mr. Register a delightful luncheon 
Tuesday. 





THE MIDDLE STATES. 





The American Temperance Life Insurance Association. 
On page 182 of this issue of THE Spectator, editorial reference is 
made to the above-named company and its trouble with several of 
its policyholders. Our representative, upon interviewing the treasurer 
of the American Temperance Life Insurance Association, George E. 
Godward, obtained the following information: 


The so-called policyholders’ committee has been formed by a dis- 
charged, disgruntled employee of the association, who was dis- 
charged for the reason that he came to the association, and in place 
of putting from three to five millions of business on the books each 
year, during the period of his connection with the company, which 
is in the neighborhood of about eighteen months, he only wrote about 
$40,000 of business, at an expense to the association of nearly $18,000. 

The National Security Company, which he seems to dwell on so 
much, furnished the money to start the American Temperance Life, 
and was the means of building it up to its present merits, and when 
the company reached the state where it could take care of itself, by 
the request of the Insurance Department, the contract with the 
National Security Company was canceled, said contract having been 
ratified by the entire membership of this association, and which has 
been in effect for nearly twenty-three years. 

The mortgages which Mr. Knapp speaks of had been in force a 
number of years, all of which were earning five per cent interest, had 
been passed upon time and time again by the various Insurance 
Departments during their examinations, and were about fifty per cent 
of their own appraisers’ valuation of the property; but the law 
changed about two or three months prior to the last examination by 
Superintendent Hotchkiss, and at his request said mortgages were 
taken up and placed within a week with another corporation at less 
interest than we received. 

In regard to taking money from the cash drawer on I. O. U., Mr. 
Knapp is not aware that this money was a builder’s loan made to 
President Delano on a house he was building in Montclair, a mortgage 
for which was in the treasurer’s box, and from time to time, as Mr. 
— needed the money to complete his house, it was advanced to 
im. 

The present officers have been connected with the association since 
its infancy, Mr. Delano having started the company twenty-three 
years ago, and George E. Godward, the secretary and treasurer, has 
been with the company for twenty-one years, and has, as far as we 
know, the entire confidence of the policyholders. 
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Hundreds of proxies have already been received by the present 
management, and will be acted upon by the present board to prevent 
any disgruntled employee from wrecking a first-class institution, 
which to-day has not a duly approved obligation on its books and 
has in the neighborhood of $300,000 assets. 

The treasurer reports that not one of the policyholders that are on 
the so-called policyholders’ committee has called at his office, and 
every member that has read any of the statements which the dis- 
charged Knapp has made, upon calling at the office, left fully satis- 
fied, and no apprehension is feared by the present board of officers. 

When the contract with the National Security Company was can- 
celed, the said National Security Company could have collected about 
one hundred and twenty odd thousand dollars more than they re- 
ceived from the American Temperance Life, but the same was waived 
for the benefit of the association. 





Field Changes of Reading Mutual. 


The Reading Mutual Life announces the following changes in the field: 
Superintendent B. I. Bowen transferred from Philadelphia No. 1 to the 
newly-opened Philadelphia No. 3; Superintendent S. B. Hoge transferred 
from the Reading district to succeed Mr. Brown; Superintendent G. J. 
Buchler now has charge of the Allentown district; J. J. Malaney suc- 
ceeds W. F. Gallagher, transferred to Wilkes-Barre, at Bloomsburg; M. 
P. Haynes has been promoted from an assistancy at Easton to the super- 
intendency at Reading, being succeeded at Easton by F. A. Engler. 
C. M. Corkill succeeds Mr. Hillpot as superintendent at Williamsport, the 
latter returning to Philadelphia in the company’s service; J. Painter 
relieves Inspector Rothensies at Norristown, and P. J. Bruce has been 
promoted from an agency at York to the detached assistancy at South 
Bethlehem. 





Safety Reserve Fund Found in Good Shape. 


“Except for some minor items, the examination of the New York Safety 

Reserve Fund, recently conducted by the New York Insurance Depart- 
ment, found the statement made to the Department as of December 31, 
1909, substantially correct. 





—The Provident Savings Life Assurance Society of New York announces the 
appointment of John C. O’Neill of Canandaigua, N. Y., as agency supervisor at 
its Rochester (N. Y.) agency. Mr. O’Neill has been with the Avtna Life In- 
surance Company for several years, from which company he has now resigned to 
accept the position above mentioned. The Provident Savings has also appointed 
as “‘district managers’ Charles I. O’Neill and Orin J. Cooley, both of Canan- 
daigua, N. Y. 





THE WEST. 


Western States Life Progressing. 


The Western States Life of San Francisco has established a record for 
the prompt organization of a million-dollar life insurance company. 
The company began organization October 11, 1909, and now its capital 
stock of $1,000,000 has been fully subscribed and paid in, and licenses have 
been granted in California, Oregon, Washington and the Hawaian 
Islands. Negotiations are pending for admission into British Columbia. 
The officrs are: Arthur R. Briggs, president; Arthur D. Lockwood, 
secretary; Guy Van Alstyne, vice-president; Otto Irving Wise, second 
vice-president and general counsel; G. Howard Thompson, treasurer. 
Pratt and Grigsby are general agents for all territory west of the Mis- 
sissippi. 





Security Life Secures Favorable Decision. 


The Supreme Court of Appeals of Virginia has denied a rehearing of 
the case involving the validity of the Security Life Insurance Company 
of America’s voting trust agreement, which was tried in the lower courts 
of Vitginia and decided in favor of the company, finally being appealed 
to the supreme court, which confirmed the lower court’s decision last 
June. This will enable the Security Life to follow a fixed business 
policy for a long period of years. 





Republic Life Insurance Company. 
The Republic Life of Kansas City, whose recent organization was 
chronicled in last week’s SPECTATOR, is following a policy of rigid 
economy and intensive cultivation of its territory. The company’s cap- 
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ital stock is being increased, not with a view of wide extension but to 
enlarge its financial strength and prepare it to enter new fields when 
the time is ripe. The company has already qualified in Missouri and 
Kansas and expects to develop this field thoroughly before entering 
other territory. Already about $250,000 of business has been written. 





Montana Life Insurance Company. 


The Montana Life Insurance Company of Helena, Mont., which is the 
first old line company to have its home office in that State, commenced 
business recently, with its $250,000 capital fully paid in. It will limit 
its activities for the present to its home State. The officers are: W. G. 
Conrad, president; W. R. Allen, Ed. Donlon and A. C. Johnson, vice- 
presidents; H. D. Huff, secretary; E. E. Esseltyne, treasurer; G. R. 
Rhoads, insurance manager. 





Beneficial Life Secures New Quarters. 


The Beneficial Life of Salt Lake City has moved into a very preten- 
tious suite on the sixth floor of the Vermont, Salt Lake’s new office 
building. The company has been in business a little over five years, 
but has already demonstrated its stability as an institution well merit- 
ing the confidence of the public. 





—The Northern Life of Seattle will increase its capital stock from $125,000 to 
$250,000 and enter a number of new States in the near future. 


—Agents of Indiana life insurance companies have organized the Indiana 
Underwriters Association, with W. S. Wells of Fort Wayne as president. 


—The Conservative Life Insurance Company of South Bend, Ind., has $57,000 
of its $250,000 capital subscribed, and will commence business as soon as the 
stock subscription is completed. . 


—The Continental Life of Detroit, now in process of organization, expects 
to begin business about January 1, 1911. The officers are: R. G. Hake, presi- 
dent; W. F. Pearson, vice-president, and George W. Cooper, secretary. 





THE SOUTH. 





Scott Joins the Great Southern. 


George Edward Scott, prominently identified with the development of 
the life insurance business in Texas, having been successively solicitor, 
general agent and State manager in that State for the Equitable of New 
York, and since 1907 general manager of the American National of Gal- 
veston, recently became assistant to Vice-President Carlton of the Great 
Southern Life of Houston. 





—The Latin-American Life and Casualty Insurance Company has been or- 
ganized at Lafayette, La., with a capital stock of $10,000. Dr. F. 
president, and P. L. Bagmand, secretary. 


E. Gerard is 


—The Paris Co-operative Life, an old-line mutual recently organized at Paris, 
Tex., has received applications for $170,000 of business, and is making every 
effort to close up its charter membership of 200. 


—The Andrew Jackson Life Insurance Company is being organized in Athens, 
Ga., by John A. Darwin, who is president of the Mutual Life Industrial Asso- 
ciation and of the Georgia Insurance Corporation. 





MISCELLANEOUS LIFE NEWS. 





Fraternal Examined. 


The Insurance Departments of the two Carolinas have completed an 
examination of the Fraternal Mystic Circle, covering the business from 
* July 1, 1909, to June 30, 1910. The report shows: Ledger assets, June 
30, 1909, of $304,148; income during the period covered by the examina- 
tion, $453,519 mortuary, and $123,974 expense; disbursements for certi- 
ficate holders, $438,507; other disbursements, $128,547; total ledger as- 
sets, $314,587; admitted assets, $359,677; unpaid claims, $178,701; total 
liabilities, $180,232; balance for protection of certificates in force, $179,- 
445. The expense ratio is 20.91 per cent of total income and the actual 
mortality 125.6 per cent of the expected, according to the N. F. C. table. 
The report comments adversely on the commissions which the order had 
paid on reinsurance of other concerns, and on the intensely commercial 
spirit in which it is run. 
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FRATERNAL LIFE INSURANCE LAW CHART, 1910 EDITION, 


Analysis of State and Territorial Laws Pertaining to Fraternal 
Beneficiary Societies. 

Lee W. Squier of Philadelphia, past president of the Associated 
Fraternities of America, has brought up to date the very valuable 
compilation in chart form of State and Territorial laws pertaining to 
fraternal beneficiary societies. Eighteen columns are given in the 
chart, covering the following topics: Benefits permitted; withdrawal 
equities; beneficiaries outside of immediate family; requirements for 
admission and fee; requirements as to minimum rates and reserve; 
final date for filing report and fee; annual license required and fee; 
examination by Department and cost; taxation; Departmental rulings 
reviewable; provisions for incorporation; service of process returnable 
and year of enactment. The chart is so arranged that every item 
referred to above may be promptly discovered in any particular State. 

Mr. Squier, the compiler, is particularly well qualified for the labor 
involved in such a chart. He has been officially connected with the 
fraternal insurance movement for some eighteen years, was one of 
the founders of the Associated Fraternities of America, has served 
as president of that body, and for about eight years has been chairman 
of the committee on jurisprudence and legislation. Officers and others 
identified with fraternal societies may therefore use this chart with 
full confidence in its accuracy. 

“Analysis of State Laws Pertaining to Fraternal Beneficiary Soci- 
eties” is handsomely printed on a sheet capable of being hung con- 
veniently on a wall and sells at $2.00 per copy. All orders should be 
addressed to The Spectator Company, Sole Selling Agents, 135 Wil- 
liam street, New York. 





National Protective Legion. 

A report of the examination of the National Protective Legion of 
Waverly, N. Y., as of June 30, 1910, was filed Monday in the New York 
State Insurance Department. The society is found to be technically 
solvent, but the report calls especial attention to and censures the five- 
year dividend contract. The society has entered into an understanding 
with the Department that it will cease writing such contracts after 
January 1, 1911, and will at its next National convention authorize the 
elimination from its charter of any rights which it now has to write 
such contracts. 





Important British Insurance Publications. 

The Insurance Publishing Company of Great Britain has issued its 
series of valuable annual publications for 1910, containing the latest 
available data regarding British insurance companies, among which are 
the following of interest to American company managers and fieldmen: 

Bourne’s Insurance Directory.—This is a well-known work, dealing 
with returns of all ordinary life insurance companies operating in Great 
Britain, and the current edition contains many important new features. 
In addition to the statements of companies covering a period of ten 
years, and the two latest valuation summaries, it contains rates charged 
upon every kind of policy and also complete details regarding surrender 
values. It is the most complete summary of life offices’ prospectuses 
and Blue Book returns that is published, containing a fund of informa- 
tion nowhere else obtainable in such compact form. The price of this 
work, bound in cloth, is $3 per copy. 

Bourne’s Handy Assurance Manual.—All British insurance companies 
of whatever description are included in this book, comparative state- 
ments being shown for a period of five years. In addition to the annual 
statements the book presents a variety of miscellaneous information 
from which may be gleaned much of interest to underwriters and stu- 
dents on this side of the water. Bourne’s Handy Assurance Manual, 
1910, bound in limp cloth, sells at 75 cents per copy. 

Accident Year Book.—This is an elaborate work of over 725 pages, 
treating of every possible phase of accident and miscellaneous insur- 
ances. Its contents, in part, include A Guide to the Adjustment of 
Accident and Sickness Claims; Dictionary of Medical Terms and Dura- 
tion of Diseases; chapters devoted to the numerous forms of miscel- 
laneous insurance, with rates and policies, and the revenue accounts for 
five years of the several casualty and miscellaneous offices. The amount 
and variety of information given in this book make it an absolute neces- 
sity for every casualty and miscellaneous underwriter in this country. 
The Accident Year Book is substantially bound in green cloth, and sells 
at $4 per copy. 

Stone and Cox Fire Year Book, 1910.—Incorporated in this book of 
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about 450 pages are numerous articles on fire protection, fire-resisting 
construction, adjustments, fire prevention and extinction, surveying, 
etc.; a “trades section,’ giving the main features of hazards with the 
rates that should be charged; an article on ‘‘Loss of Profits Insurance;”’ 
lists of big fires and other miscellaneous matters; the Assurance Com- 
panies’ Act, 1909; lists of new companies, amalgamations, etc.; accounts 
of fire insurance companies; an insurance directory and other interest- 
ing data. This book, bound in red cloth, sells at $4 per copy. 

The Spectator Company are Sole Selling Agents for the above publi- 
cations, and can supply any or all of them at the prices given, viz.: 
Bourne’s Insurance Directory, $3; Bourne’s Handy Assurance Manual, 
75 cents; Accident Year Book, $4; Fire Year Book, $4. 

Address all orders to The Spectator Company, 135 William street, 
New York. 





NATIONAL CONVENTION OF INSURANCE 
COMMISSIONERS. 


Wednesday’s and Thursday’s Proceedings—Election of Officers. 


THE SPECTATOR’S special report of the National Insurance Commis- 
sioners’ Convention, held at Mobile, Ala., last week, covered at the 
time of going to press the proceedings of the meeting down to the ad- 
journment Tuesday. 


WEDNESDAY’S SESSION. 


A full attendance of delegates was present when President Hartigan 
called the meeting to order at 10.30 Wednesday morning. The absence 
of Commissioner Clayton of Colorado from the convention was explained 
by the reading of a letter which reported the death of his only son. The 
secretary was directed to telegraph him the sympathy of the conven- 
tion. The probable fatal illness of Commissioner Squires of Utah was 
announced and the secretary was also directed to communicate to him 
the convention’s sincere regrets and sympathy by telegraph. The chair 
filled the vacancies in the standing committees by appointment and the 
real business of the day began. Commissioner Button of Virginia read 
a memorandum relative to the examination of the Shawnee Fire Insur- 
ance Company of Topeka, Kan., which is fully covered in another part 
of this issue. 


HARDISON ON CLASSIFICATION OF INSURANCE. 


Commissioner Hardison of Massachusetts then delivered an address on 
“Present Classification of Insurance in Various States,’”’ in which he 
reviewed the various conflicting requirements now in force in the dif- 
ferent States and recommended that a bill be drawn classifying the 
different kinds of insurance and establishing a rule for combination of 
the classes in the interest of uniformity. The recommendations were 
adopted. 


DISCRIMINATION IN LIFE INSURANCE POLICIES. 


Commissioner MacDonald of Connecticut, in discussing the above 
topic, gave special attention to the questions presented hy special poli- 
cies issued only in large minimum amounts on a non-participating 
basis and with very low rates. In conclusion, he said: 


We have come to a point when there must be actual as well as nominal 
equity between all parties. To this end, therefore, we should lay aside 
technicalities as far as practical and view all subjects broadly and, 
whenever possible, uniformly. 

A general outburst of applause was accorded this paper and many per- 
sonal congratulations were offered the Commissioner thereon. 

Superintendent Hotchkiss’ paper, which was printed in toto in our issue 
of last week, was then read by Deputy Appleton. The convention re- 
ceived the address well, and after comments of a favorable and compli- 
mentary nature as to its subject matter by Commissioner McGivney of 
Louisiana, Secretary Cunningham read the financial report from March, 
1909, to date. The usual assessment to defray expenses was ordered 
and adjournment followed. 


FRATERNAL REGULATION. 


The afternoon session, which convened at three o’clock, was distin- 
guished by a final settlement of a question which has occupied years 
of controversy and years of attempted compromise, the question of regu- 
lation of fraternal orders. The fraternal insurance committee presented 
two reports read by Chairman Folk. The majority report, signed by 
Commissioners Folk, Potter, Young, Henry and Lemert, said in part: 


Your committee prepared a bill for the regulation of fraternal benefit 
associations, with a view of placing the fraternal system on a sane and 
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sound foundation by providing for better business methods and the intro- 
duction of correct insurance principles into the laws of these organiza- 
tions. This system of insurance provides protection for 7,000,000 mem- 
bers in a sum of approximately $9,000,000,000. 

This report carries with it the pledged support of the leaders of fra- 
ternalism as expressed through their National associations, the National 
Fraternal Congress and the Associated Fraternities of America. We rec- 
ommend, therefore, your approval of our report and the proposed bill, 
not as representing a perfect code but as representing the very best 
possible code in view of the conditions and the magnitude of the in- 
terests involved. 


The minority report concurred with the other with the exception of 
the last paragraph. Commissioner Hardison of Massachusetts and Deputy 
Appleton of New York based their exceptions to the report on the 
grounds that several States now have laws in some ways in advance of 
the new one proposed and that section 4 of the new bill, which provides 
that it take the place of other laws governing fraternals in each State, 
would mean retrogression in such cases as those mentioned. After a 
warm discussion the majority report was adopted by a vote of 22 to 5. 


The bill in summary: Prevents the organization of new soci- 
eties or the admission of now unlicensed ones, unless their 
rates are equal to those based on the National Fraternal Con- 
gress table; compels valuations of policies to be made on and 
after December 31, 1912, the result of such valuations to be printed and 
sent to each member, beginning with the year 1914. 

Compels concerns not actuarially solvent December 31, 1917, to make 
up at least five per cent of the deficiency every three years thereafter. 
In the event of failure to do so in any triennial period such a company 
must do so within one year or thereafter write all its business upon 
National Fraternal Congress rates and keep the proceeds in a separate 
fund. The Superintendent of Insurance is empowered to close up any 
society which in two successive triennial periods fails to make good the 
percentage of deficiency as required. 

Superintendents are vested with full supervisory powers, and examina- 
tions are required at least once in three years. . 

In case of mergers or reinsurance the complete written contract or 
sworn statement of society is required to be filed with the Insurance 
Department, to be approved by the Superintendent. 

Commissioner Button, as chairman, then presented the report of the 
committee on examinations, which was accepted and ordered for dis- 
cussion in executive session. After the report of the committee on re- 
serves other than life had been presented and approved, Commissioner 
McMaster moved that a committee on procedure, to be known as a 
code committee, be appointed to collect the rulings of the various 
Departments and compile them as a code for the use of future con- 
ventions. Carried. The meeting then adjourned until Thursday morning. 


THURSDAY’S SESSION. 


Thursday morning the convention met in executive session. The report 
of the committee on examinations was discussed at length. A resolu- 
tion censuring practices heretofore indulged in by some Departments 
was adopted to the effect “that it is the sense of this convention that 
no examination should be made by members of this convention outside 
of the home State without first requesting the committee on examination 
to co-operate. Commissioner Hardison’s resolution that Departments 
co-operate in advising each other of any ruling made, with a view to 
securing greater uniformity of rulings, was adopted. A memorial resolu- 
tion to the late Superintendent Drake of the District of Columbia was 
also adopted. 

ELECTION OF OFFICERS. 


At the afternoon session the following officers were elected: Presi- 
dent, Joseph Button, Virginia; vice-president, Theodore H. Macdonald, 
Connecticut; secretary, H. R. Cunningham, Montana; executive com- 
mittee, William H. Hotchkiss, New York, chairman; Reau E. Folk, Ten- 
nessee; F. H. Hardison, Massachusetts; Fred. W. Potter, Illinois; George 
E. Beedle, Wisconsin; John A. Hartigan, Minnesota; James V. Barry, 
Michigan. 

A resolution presented by Actuary Reeves on the stock sales of newly- 
organized concerns and recommending that where promotion expenses 
are to exceed five per cent of the amount realized from the sale of stock 
the written consent of each stockholder be obtained authorizing same 
was passed. 

At the final executive session, held Thursday evening, the decision of 
the court as to the increased capital of the Union Central Life was dis- 
cussed, but no conclusions reached. Commissioner Young of North Caro- 
lina was made chairman of the committee on examinations; and after 
adopting a resolution offered by Commissioner Barry, instructing the 
committee on laws and legislation to prepare a uniform bill covering 
such phases of insurance as advisable, with a view toward securing as 
much uniformity as possible, the convention adjourned. 
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Commissioners Convention Comment. 


The adoption of a bill to regulate fraternal orders by the Insurance 
Commissioners at their convention last week was the outcome of a 
series of negotiations extending over many years. Repeated efforts 
in the past to draft a uniform bill on this subject have been frustrated 
mainly through the refusal of the fraternal orders to co-operate in 
the movement, to say nothing of their direct opposition when any 
bill looking to proper supervision was presented to the legislatures. 
During the past year, however, the orders have been more amenable, 
and by means of repeated conferences between committees represent- 
ing the National Fraternal Congress, the Associated Fraternities and 
the Commissioners this bill was drawn, and will be presented in a 
number of legislatures this winter. 


One object sought to be obtained by the bill is that of placing the 
fraternals on a sound basis. To that end the organization of new 
orders is forbidden, unless provision is made for stated periodical 
contributions sufficient to meet the obligations contracted when 
valued by the National Fraternal Congress Table or any higher 
standard, with interest of not more than four per cent. So far as 
existing orders are concerned a valuation must be submitted annually, 
beginning at the end of 1912. At the end of 1914 a report of the 
valuation for that year must be made to the members as well as to 
the Insurance Departments. At the close of 1917 the orders are ex- 
pected to show that ninety per cent of the reserve disclosed by the 
valuation is in hand in the form of admitted assets. If there be a 
deficiency then within the succeeding three years, a reduction of not 
less than five per cent of such deficiency must be made—the process 
to be repeated until the full ninety per cent is in hand. Should the 
order fail to comply with this requirement, steps may be taken to 
close its affairs. 


A lively skirmish was precipitated when Commissioner Folk of 
Tennessee, in presenting the committee’s recommendations, announced 
that there was also a minority report. The latter concurred in the 
general recommendations, but objected to the suggestion that it be 
presented as a whole in all legislatures, on the ground that some 
States now had legislation on the subject somewhat in advance of the 
proposed bill. F. H. Hardison, for Massachusetts, and H. D. Apple- 
ton, for New York, pointed out that section 4 would nullify all 
existing laws whether good, bad, or indifferent. The section pro- 
vides that such societies shall be exempt from all the provisions of 
the insurance laws, not only in governmental relations with the State, 
but for every other purpose. 


Debate on the motion to substitute the minority for the majority 
report was sharp, and, at times, acrimonious, but it was finally lost 
by a vote of nineteen to seven. The majority report was then adopted 
by twenty-two to five, the objecting States being Louisiana, Massa- 
chusetts, New York, South Carolina and Wisconsin. It developed 
during the debate that other States were somewhat in accord with 
the stand taken by the minority and will have the bill amended, when 
introduced in their legislatures, so as to preserve certain existing 
statutes. The point on which all are agreed is that the bill by its 
valuation sections compels definite action looking toward the solvency 
of the orders and the absolute protection of their members. 


The old custom of having company officials and the like present 
papers to the convention has been done away with. The Commis- 
sioners now prepare their own papers, a change which is beneficial, 
in that more light is thrown upon the problems of supervision. Com- 
missioners Macdonald of Connecticut, Hardison of Massachusetts, 
Hotchkiss of New York, and McMasters of South Carolina, presented 
at the session thoughtful and instructive papers which will serve to 
aid supervisors both present and future. 


Examinations of insurance companies came in for a fair share of 
attention at more than one session. The report of the special com- 
mittee on examinations urged that the Commissioners bring up to date 
the examinations of their home companies, as there were numerous 
organizations that had not been examined within a recent period. The 
recommendation was also made that the committee be made a per- 
manent one. At one of the executive sessions, McGivney of Louisiana 
presented a resolution providing that no examination should be made 
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by a member of the convention outside his home State without first 
requesting the committee on examinations to co-operate. This is a 
direct drive at the farcical examinations which have been frequently 
made for the purpose of providing a junketing trip for some depart- 
ment officials or their friends. Words were not minced in the dis- 
cussion of this resolution, and it is hinted that even the term grafters 
was used in reference to certain officials. The feeling was prevalent 
that the insurance business will be benefited as much by the purging 
of the departments as by the elimination of the dishonest company 
officials. 


Resolutions reaffirming the stand taken last year on the stock-sell- 
ing proposition were adopted with little discussion. The Commis- 
sioners demand that where more than five per cent of the amount 
realized from the sale of stock is to be used for promotion and organi- 
zation expenses, the subscriber ought to be required to give his writ- 
ten consent thereto, such consent stating the exact sum or propor- 
tion to be used for such expenses. The general enforcement of the 
resolution, particularly if backed up by a law like that of New York, 
giving the Commissioners power to supervise the organization of in- 
surance companies, will do much to reduce the excessive rate of com- 
mission which has been prevalent in the formation of many com- 
panies of late years. 


Col. Joseph’ Button of Virginia was selected as president for the en- 
suing year, a choice which met with universal approbation, for he 
not only richly deserves the honor but will do great credit to the con- 
vention. As a presiding officer his wide experience will be quickly 
demonstrated, for he is a parliamentarian of no mean order. He 
made his first appearance among the Commissioners at Washington in 
1906, at which time he invited them to meet in Richmond the following 
year. The manner in which the 1907 convention was treated won all 
hearts, and Col. Button gained the warmest friendship of all. Asa 
supervising official he has been relentless in his pursuit of wrong- 
doers and has done much to put the insurance business on a higher 
plane. A most successful and active administration is to be expected 
for the ensuing year. : 


T. H. Macdonald of Connecticut was elected vice-president. He is 
a splendid type of supervising official and will make an able ally of 
the president. H. R. Cunningham of Montana was again elected sec- 
retary, his work of the past year having proven him to be a capable 
and energetic official. The executive committee was by resolution in- 
creased from five to seven, and includes Hotchkiss of New York, 
chairman; Bedle of Wisconsin, Potter of Illinois, Hardison of Mas- 
sachusetts, Folk of Tennessee, Barry of Michigan, Hartigan of Min- 
nesota. Milwaukee was selected as the next place of meeting. 


A number of those present at this meeting will be out of office 
before another year rolls around. Among them are Julian and Sexton 
of Alabama, McGivney of Louisiana, Hartigan of Minnesota, Bedle 
of Wisconsin and probably Putnam of Maine. Special regret is ex- 
pressed over the going of J. A. Hartigan of Minnesota and E. J. 
McGivney of Louisiana, both of whom have been active workers and 
done much to elevate the work of State supervision. 





—The New York and Massachusetts Departments have made arrangements to 
examine L’Union St. Jean Baptiste d’Amerique, a fraternal, with home office in 
Woonsocket, R. I. 

—tThe Illinois and Virginia Insurance Departments began an examination of 
the Modern Woodmen of Rock Island, Ill., early this week. This is the largest 
fraternal order in membership, but its rates have long been deemed inadequate. 





Royal Indemnity Company of New York. 


The Royal Indemnity Company has made formal announcement of its 
intention to incorporate in New York State, with $500,000 capital. The 
list of incorporators, which includes many names prominent in connec- 
tion with the Royal Insurance Company, is as follows: E. F. Beddall, 
G. W. Burchell, C. F. Shallcross, W. L. H. Simpson, J. E. Hoffman, J. H. 
Pearch, Jas. A. Macdonald, Milton Dargan, U. S. Bartow, Frederick W. 
Day, Rolla V. Watt, Geo. W. Law and S. Y. Tupper. The company in- 
tends to transact all casualty and miscellaneous lines, as well as fidelity 
and surety. 
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Joint Rulings on Accident and Health Policies. 


The following is the complete text of the circular issued last Friday 
by the Massachusetts and New York Insurance Departments relative to 
the new forms of accident and health policies to which companies must 
now conform: 

State or New York Insurance DEPARTMENT, 
COMMONWEALTH OF MASSACHUSETTS INSURANCE DEPARTMENT, 
September 24, 1910. 

After conference with a committee understood to represent all companies do- 
ing a health and accident insurance business in New York and Massachusetts, 
and after the consideration of a large number of policy forms already filed by 
some of such companies, the Insurance Departments of New York and Massa- 
chusetts have joined in the following rulings and suggestions for the guidance 
of companies desiring to comply with chapter 493 of the laws of Massachusetts 
and chapter 636 of the laws of New York, both enacted in 1910. These laws 
are practically identical and provide in substance that, after January 1, 1911, no 
policy of insurance against loss or damage from disease or by bodily injury by 
accident, or both, shall be issued or delivered in either of such States unless 
(a) certain formalities as to filing and approval have been complied with; (b) 
such policies contain in substance certain standard provisions; and (c) certain 
prohibited provisions shall not be found therein. 

1. Filing.—The time to file policy forms is extended to October 15, 1910. 
Forms already filed which do not substantially comply with the rulings and 
suggestions herein contained should be withdrawn and new forms substantially 
complying filed. The Departments cannot undertake to modify forms now filed 
so as to conform to these rulings and suggestions. Companies desiring to sub- 
stitute forms which in their judgment substantially comply may do so, thus re- 
taining their priority as to time of approval resulting from an early filing prior to 
this date. Subject to the above, forms already filed or presented for approval 
prior to the date above mentioned will be considered and approved in the order of 
such filing, and, if possible, definite action taken thereon prior to December 1, 
1910. Forms offered for filing after the date mentioned may be rejected. If 
accepted they will not be examined and passed on until all forms filed prior to 
such date have been examined and passed on. 

2. Riders.—Riders are deemed policies within the meaning of these laws, and 
must be filed. 

3. Applications—Companies may, after January 1, 1911, write policies without 
written or printed applications or with such applications. If with applications, 
such applications must be signed by the applicant for insurance, and a copy of 
such application so signed must be endorsed on or attached to the policy. The 
application should be designated ‘“‘the application.’”” The signature of the appli- 
cant may be witnessed by an agent of the company or by some disinterested per- 
son, but such attestation of the applicant’s signature is not required. So-called 
“schedules of statements,” ‘‘schedules of warranties” or statements claimed to be 
made by the applicant, heretofore used by companies in lieu of applications, and 
purporting to contain the statements of the insured on which the contract be- 
tween him and the company is based, will not be approved even if signed by the 
insured on the policy itself. On September 17, 1910, Attorney-General O’ Malley 
ruled that in New York, subject to the exceptions specified in section 55 of the 
New York insurance law, the beneficiaries referred to in so-called beneficiary 
clauses were included within the meaning of the word “insured” in such section 
35, and must, therefore, sign applications for policies containing such a clause. 

The Departments urge that companies so frame their applications that state- 
ments containing medical experience and the like be printed in the affirmative 
rather than in the negative, with a blank space for the insertion of the word 
“not,” and that the blank space after the words of exception in such statements 
be filled in in every case, even with the words “none” or “‘nothing;” this, that 
such Departments may be reasonably certain that the questions answered have 
been actually brought to the attention of the insured. 

4. Policies Generally—Phrasing intended to express the nine _ so-called 
standard provisions must, so far as possible, be in the wording of the statutes. 
Where benefits are given in general words, but elsewhere are limited by ex- 
ceptions, such limitations must in each case be indicated, as, for instance, by 
the words, “‘except as hereinafter limited,” or “‘except as modified by paragraph 
N@in-ccesesee herein,” or by words of like effect. Or companies may, if they 
prefer, insert the words, “subject to all conditions and limitations hereinafter 
contained” in the general insuring clause only. Provisions which are in effect 
more liberal than the standard provisions, but which have to do with the same 
subject matter, will be approved. Policies based on written or printed applica- 
tions should, it is urged, contain on the first page the name, age and place of 
residence of the insured; but this will not be insisted on. 

5. Descriptive Matter.—The brief description of the policy required to be 
printed on the first page thereof and on its filing back must be something more 
than “accident policy,” ‘‘health policy” or ‘“‘disabililty contract.” If the general 
terms of the policy are limited by exceptions found therein, that fact must be 
indicated in the descriptive matter. The following are suggested as a proper 
compliance with this provision of the law: 

“This policy provides indemnity for loss of life, limb, sight or time by acci- 
dental means, and for loss of time by sickness, as herein limited and provided:” 
or 

“This policy provides indemnity for loss of life, limb, sight or time by acci- 
dental means, and for loss of time by sickness, to the extent herein provided.” 

6. First Standard Provision.—A provision substantially complying with the fol- 
lowing will be accepted: 

“This policy (with a copy of the application therefor signed by the insured) 
(if no signed application, strike this out), and any riders or indorsements bear- 
ing the signature of the president, a vice-president, or the secretary of the com- 
pany, and indorsed hereon or attached hereto, constitute the entire contract of 
insurance, except as the same may be affected by any table of rates or classifica- 
tion of risks filed by the company with the Insurance Department of the State 
wherein this policy is issued, and effective at the time of such issue or delivery.” 

7. Second Standard Provision.—A provision substantially complying with the 
following will be accepted: 

“No statement made by the insured, not incorporated in or indorsed on this 
policy issued to the applicant, shall void the policy, or be used in evidence, and 
no provision of the charter, constitution or by-laws shall be used in defense of 
— claim under this policy unless such provision is incorporated in full in this 
policy; but this requirement shall not be deemed to apply to the table of rates 
or manual of classification of risks filed by this company with the State official 
having supervision of insurance companies in the State wherein this policy is 
issued, prior to the date of the occurrence of the injury or commencement of 
the sickness for which indemnity is claimed.” 

8. Third Standard Provision.—A provision substantially complying with the 
following will be accepted: 

“In the event of any accident or disability for which any claim may be made 
under this policy, notice of such accident or disability shall be given within 
twenty days from date of the accident or within ten days from the date of the 
beginning of the disability from sickness upon which claim is based to the com- 
pany at its home office, No. ...... street, in the city of ......, in writing, with 
full particulars of the accident and injury, or of the nature of the sickness or 
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disability, provided, however, that in case of accidental death, immediate notice 
thereof is required, unless the notices herein specified shall be shown not to 
have been reasonably possible.” 

Companies should not undertake to define or indicate accidental death cases 
where in their judgment the giving of immediate notice will not be reasonably 
possible, but should rest their rights on a proper interpretation of the words of 
the statute quoted into the provision as above. a : 

9. Fourth Standard Provision.—A provision substantially complying with the 
following will be accepted: : 

“Notice of a claim for indemnity shall be deemed sufficient when given to the 
home office of a company or to a duly authorized agent of the company in the 
city, town or county in which the insured shall reside at the time of giving such 
notice. 

It is ruled that the election as to whether the notice of a claim for indemnity 
shall be given to the home office of the company or to its agent is with the in- 
sured. This was distinctly so understood at the time the fourth standard pro- 
vision contained in the laws was agreed to at the Colorado Springs convention. 
The provision above suggested adopts from the fifth standard provision the 
words, ‘‘a duly authorized agent of the company in the city, town or county in 
which the insured shall reside at the time of giving such notice,” this being 
thought wise by the Departments in view of the fact that very on ang the 
person who was a duly authorized agent at the inception of the policy is not 
such agent at the time a claim for indemnity is made. ‘ 

10. Fifth Standard Provision——A provision substantially complying with the 
following will be accepted: 

“If a past-due premium shall be accepted on this policy by the company or by 
a branch office or by a duly authorized agent of the company in the city, town 
or county in which the insured shall reside, or by the duly authorized agent of 
the company who accepted the last premium on the policy, if so authorized at 
the time of the acceptance of the past due premium, such acceptance shall rein- 
state the policy in full as to disability veseiie from accidental bodily injuries 
thereafter sustained, but shall only reinstate the policy as to disability from 
disease beginning more than ten days after the date of such acceptance.” 

The above phrasing conforms to the Massachusetts law rather than to_ the 
New York law, the two statutes being somewhat at variance at this point. Such 
clause will, however, be accepted in New York. 

11. Sixth Standard Provision.—A provision substantially complying with the 
following will be accepted: 

“If the insured is injured, fatally or otherwise, or contracts disease after 
having changed his occupation to one classified by the company as more hazard- 
ous than that herein stated, or while he is doing any act or thing (except ordi- 
nary duties about his residence or while engaged in recreation) pertaining to 
any occupation so classified by the company, the company’s liability shall be 
only for such proportion of the principal sum or indemnity herein provided as 
the premium paid by him would have purchased at the rate and within the 
limits fixed by the company for such more hazardous occupation according to 
its rates and classification of risks filed prior to the occurrence of the injury or 
the commencement of the disease for which indemnity is claimed, with the State 
official having supervision of insurance companies in the State where the in- 
sured resides at the time this policy is issued.” 

12. Seventh Standard Provision.—A provision substantially complying with 
the following will be accepted: 

“The company will pay the benefits promised within sixty days of the receipt 
by it of due proofs of death or disability.” 

In view of te sixty-day limitation on the receipt of proofs of death or dis- 
ability it is not thought permissible for a company to provide in its policy that 
an action shall not be brought thereon until after three months following the 
filing of such proofs. The insured should be permitted to sue at any time after 
the expiration of the sixty days. 

13. Eighth Standard Provision.—A provision substantially complying with the 
following will be accepted: 

“The company reserves the right to cancel this policy at any time by written 
notice delivered to the insured or mailed to him at his last address, as shown by 
the records of the company, and the tender of the company’s check for the un- 
earned portion of the premium, but such cancellation shall be without prejudice 
to any claim arising on account of disability commencing prior to the date on 
which the cancellation takes effect.” 

14. Ninth Standard Provision.—A provision substantially complying with the 
following will be accepted: 

“Proof of claim must be furnished to the company at its said home office in 
case of claim for loss of time within ninety days after the termination of the 
period of disability for which the company is liable, and in case of claims for loss 
of life, limbs, or sight, within ninety days after the occurrence of such loss.” 

15. So-Called Prohibited Provisions.—The following clauses, lettered (a), (b) 
and (c), are deemed a substantial compliance with that portion of the laws 
which prohibit the use of certain provisions: 

“(a).—No proceedings at law, or in equity, shall be brought against this com- 
pany for recovery under this policy until after sixty days from the date of 
filing proofs, nor shall the same be brought at all unless commenced within one 
year from the date when the final proof of claim is filed with the company.” 

““(b).—Upon the payment of any claim hereinunder any premium then due and 
unpaid or covered by any written pay order may be deducted therefrom.” 

“(c).—If the insured shall carry other insurance covering the same hazard 
without giving notice to the company, then and in that case the company shall be 
liable only for such proportionate amount of benefits as the indemnity promised 
herein bears to the total amount of the indemnity recoverable on all the policies 
covering such hazard. and shall return such part of the premium paid as shall 
exceed the pro rata of the premium for the benefits paid.” 

16. The Limitation of Indemnity.—Policies will not be approved which include 
provisions to the effect that the total indemnity under all contracts of the same 
character shall not exceed the amount of the average weekly earnings of the 
insured. This was the understanding at the time the so-called uniform bill was 
agreed to. 

17. Disclosing Professional Information.—The insertion, either in applications 
or in policies, of any provision by which the policyholder waives any provision 
of law, will not be approved, This regulation has particular references to 
waivers heretofore required as to the disclosure of information obtained by a 
physician while attending the insured. (See sections 834 and 836 of the New 
York Code of Civil Procedure, and Holden vs. Metropolitan Life Insurance Com- 
pany, 165 N. Y., 13.) 

18. Examination of the Person or Body of the Insured.—Companies may in- 
sert in their policies a clause to the effect that the company may, by its medical 
advisor, in case of any accident or disability, examine the person or body of the 
insured at such times and in such manner as he or the company shall see fit. 
It is understood by the Departments that no reputable company will take ad- 
vantage of this clause to harass or unnecessarily examine the insured. 

19. Post-Mortem Examination Without Autopsy.—Companies may insert in 
their policies a provision that in any capital or death case the company shall have 
the right by its medical advisor to make a post-mortem examination on the body 
of the insured. f 

20. Autopsy.—Companies may insert in their policies a clause whereby in a 
capital or death case the company shall have the right by its medical advisor to 
make an autopsy upon the body of the insured in any case where such autopsy 
is not forbidden by statute; and also to be present in any case where an autopsy 
is performed on the body of the insured under the direction of a public officer 
or by the consent of the insured’s family. 

21. Proof of Interest.—Policies which do not grant death benefits should con- 
tain no provision as to proof of interest, and the effect of such provision should 
be limited to the death benefit. 
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22. Cancellation of Prior Policies by New Policies.—The insertion in policies 
of a provision to the effect that the issuance of a new policy shall cancel a prior 
policy held by the same policyholder will not be approved. Companies may 
insert in their policies the following provision: 

“This policy shall be void if any policy on the life of the insured has been 
issued by this company and is in force at the date hereof, unless this policy con- 
‘tains an endorsement signed by the secretary of the. company that such prior 
policy may be continued in force. The company shall not be presumed or held 
to know of the existence of any previous policy, and in such case the issue of this 
policy shall not be deemed a waiver of this condition.” 

23. Quarantine Insurance.—Companies may insert in health policies a pro- 
vision providing for indemnity to the insured for loss of time resulting from 
disease contracted while he is involuntarily quarantined, and such indemnity may 
be apportioned according to the nature of the disease contracted while insured 
was quarantined. But provision whereby such companies purport to insure a 
person against loss of time by reason of his being involuntarily quarantined b: 
official authority and thereby prevented from transacting business, where suc 
person does not suffer from any disease and is not sick during the period of 
quarantine, will not be approved. 

Witt1am _H. Hortcukiss, Superintendent of Insurance. 
Frank H. Harpison, Insurance Commissioner. 





Southern Casualty Companies to Organize. 

Representatives of twelve Southern casualty insurance companies 
gathered at Mobile on Wednesday of last week and took preliminary 
steps for the formation of an association. 

Those present were C. A. Craig, National Life and Accident, Nash- 
ville; E. P. Amerine, Georgia Life, Macon; J. W. Scherr, Consolidated 
Casualty, Louisville; J. W. McEachern, Industrial Life and Health, At- 
lanta; James H. Hard, J. T. Mitchell, Geo. W. Carr, Southern States 
Fire and Casualty, Birmingham; M. E. Ridley, Southern Insurance Com- 
pany, Nashville; C. P. Orr, Southern Mutual Aid, Birmingham; Jas. A. 
Blainey, Equitable Casualty, Atlanta; H. D. Huffaker, Inter-State Life 
and Accident, Chattanooga; C. J. Goodman, Dixie Casualty and Surety, 
Jackson, Tenn. 

H. D. Huffaker was selected as temporary chairman and C. J. Good- 
man secretary. Resolutions were adopted to the effect that an associ- 
ation be organized to cultivate friendship, promote harmony and im- 
prove conditions affecting the business throughout the South, not only 
for local companies but for all operating in the Southern States. It was 
distinctly stated that the proposed association will work in harmony 
with existing bodies and open its doors to any and all reputable com- 
panies operating in the South. 

A committee was appointed to prepare a constitution and by-laws and 
arrange for another meeting, at which the new body will be formally 
created. The committee consists of Geo. W. Carr, C. J. Goodman, James 
A. Blainey, C. P. Orr and H. D. Huffaker, ex-officio. 





Board of Casualty and Surety Underwriters. 

The annual meeting of the Board of Casualty and Surety Underwriters, 
to be held at the Hotel Plaza, New York, on the 18th, will be addressed 
by three State insurance officials, Superintendent Hotchkiss of New 
York; Commissioner Young of North Carolina, and Commissioner Barton 
of Nebraska. A. W. Damon, Robert Lynn Cox, Anton A. Raven and 
George F. Seward will be the other speakers. Mr. Seward will speak on 
“Insurance as Commerce,” and is expected to take issue with James C. 
Jones of St. Louis, whose recent address, delivered at the Accident 
Underwriters Convention, has aroused some interest and comment on 
this often-raised question. 

The present officers of the board are: Franklin J. Moore, United States 
manager of the General Accident, president; William B. Joyce, president 
National Surety Company, vice-president; F. H. Kingsbury, secretary; 
E. H. Winslow, president Metropolitan Casualty Company, treasurer; 
George F. Seward, president of the Fidelity and Casualty Company, 
chairman of the executive committe. 





Peoples Surety Election. 

The Peoples Surety Company has elected John H. McCooey of Brooklyn 
its president. Mr. McCooey is a leading citizen of Brooklyn, succeeding 
the late Senator McCarren as the Democratic leader of Kings county, 
and was for four years deputy comptroller under Comptroller Metz. 
He was also assistant postmaster of Brooklyn for four years under the 
Cleveland administration. Clarence S. Parker of Washington, D. C., who 
has been in the surety business for fifteen years, is elected general man- 
ager and resident vice-president. Mr. McCooey will not be a figurehead, 
but purposes making his new position his main business. It can be 
stated that the original offer of the Empire State Surety Company for 
the purchase of the Peoples has been declined, and it looks as though 
the coming of Mr. McCooey means new life and continued existence for 
the latter. 





Surety Association Election. 
At the annual meeting of the Surety Underwriters Association of the 
City of New York, held Tuesday, the following officers were elected: 


THE SPECTATOR 





[Thursday 


WANTED 


An Investment Banking House desires a few good 
Salesmen for high-grade securities of chartered 
Pennsylvania corporations. We will assist salesmen 
with good advertising, effective literature and active 
support. 

Leads furnished, but NO ADVANCES. 


Experience unnecessary. This OPPORTUNITY 
IS EXCEPTIONAL. 

A position with us now means income, advance- 
ment and permanency. 

All inquiries should be addressed to 


EDWIN S. HUNSICKER, General Manager 


J. G. FEIST & CO. 


507 Swede Street Norristown, Pa. 





Richard Deming, American Surety, president; Sylvester J. O’Sullivan, 
United States Fidelity and Guaranty, vice-president; John B. Murphy, 
National Surety, secretary and treasurer. The officers, with Jos. A. 
Flynn, Fidelity and Deposit; E. B. Southworth, Jr., American Bonding; 
Daniel Stewart, Empire State Surety, and W. M. Smith, 4tna Indemnity, 
compose the executive committee. 





National Surety Agents Meet. 

The annual convention of agents of the National Surety Company was 
held this week at the home office. Tuesday was devoted to speeches and 
conferences, with a theater party at the Hippodrome in the evening. 
On Wednesday those attending visited the various departments of the 
home office. 





Bank Depositors Guaranty Company. 

The Bank Depositors Guaranty Company of Cleveland, O., whose or- 
ganization was briefly mentioned recently in THE SPECTATOR, has an 
authorized capital of $6,000,000, but will start writing casualty and bank 
deposit lines as soon as $500,000 is paid in. The company is fortunate 
in having at the head of its executive committee H. P. Angel, who was 
the successful organizer of the Ohio State Life. The stock sales will 
be under the direction of W. G. Warner, formerly Ohio State agent of 
the Pacific Mutual. 





Casualty Notes. 

—Thomas H. Swartz has resigned as vice-president and general manager of 
the Kansas City Casualty Company. 

—The Pacific Surety Company having increased its capital to over $300,000, 
was last week licensed to write burglary insurance by the California Department. 

—Joy Lichtenstein, formerly general agent of the American Bonding Company, 
became manager of the surety department of the Pacific Surety Company on 
September 21. 

—The Prudential Life, Health. and Accident Insurance Company of Aiken, 
S. C., has been chartered, with a capital stock of $10,000. R. B. Carter is 
president, and M. J. Mosley, secretary. 

—The Columbia Casualty Company has been organized at Lexington, Ky., 
with a capital stock of from $100,000 to $300,000. Lexington and Paris men are 
principally interested. The company has not yet outlined the policy it will 
follow. 

—The Dixie Casualty and Surety Company of Jackson, Tenn., recently elected 
the following officers: John O. Bomer, president; Mack Morris, first vice-presi- 
dent; B. J. Wade, second vice-president; R. L. Beare, treasurer; C. J. Goodman, 
secretary and general manager; Bond & Bond, general counsel. The company 
has confined its activities hitherto to Western and Middle Tennessee, but will 
soon enter the eastern part of the State and about the first of the year Louisiana 
and Mississippi. 

—One of the most important changes of recent date in surety circles in 
Omaha occurred this week, when W. Farnam Smith & Co. resigned as general 
agents of the United Surety Company of Baltimore, Md., for the States of 
Nebraska and Iowa, and discontinued the bond department in connection with 
their insurance business. H. O. Beatty, who was manager of the bond depart- 
ment for W. Farnam Smith & Co., and who has been manager of the general 
agency department of the United Surety Company in-Iowa and Nebraska, also 
severed his connection with that company, and has accepted the position of 
superintendent of agencies in the surety department with the National Fidelity 
and Casualty Company. 


188 


